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FŒm3]«),3 TORMAPPROVED

(April2004) OMBNo10044)I37
ExpiresMarch31,20Œ1

UNITEDSTATES
DEPARTMENT OF THE INTERIOR 5. Leases4enal

BUREAUOF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILLOR REENTER
6. If Indian,AlloteeorTribeName

O 7 IfUnit or CAfgreement, NameandNo
la. Typeofwork DRILL REEM AnethUnit,8910077380

8. LeaseNameandWel1No.
Ib, TypeofWell Oil Well GasWell O SingleZone Mtütiple2me Aneth Unit C-314 LOVL

1 NameofOperator 9. APl Well&
Resolute Natural Resources Company New Well

3a. Address 1675 Broadway, Suite 1950, Denver, CO 80202 3b PhoneNo tinclude are« mk) 10, FieldandPool,orExploratory
303-634-4600 Greater An eth

4. LocationofWell(Repon loemiandearlyandinaccontara with ary Shreæqamnsus.*} 11.Sec.,T.RM or BlkandSurveyor Area

At surface 2160'FSL, 1760'FEL
14, JOS,23E, SLM

At proposedprod.zone Refer to attached drilling plan

14 Distanceinmiles anddirectionfromnearesttown orpostoffice. 11.Countyor Parish 11 State

2.5 Miles North of Montezuma Creck, UT San Juan UT

fromproposed* Noof acresirdesse 17 SpacingUnitdedicatedtotiuswell

propertyor leaseline,ft.
(Also tonearestdrig,unit line,ifany) 523' 640 40 acres

18 Distance(Tom reposedlocation* 19.ProposedDepth 20 BiMBIA Bond No ca file
to nearestwell,pdnBing,completed,
appliedfor,on thisJease,ft 2,100' 8,000' 8001252

L Elevations(ShowwhetherDF,KDRRT,GL,etc.) 21 Approximatedateworkwill start' 23. Eslimatedduratica
06/19/2006 63 days4,809' KB

24. Attachments
Thefollowing,completedinaccordancewith therequirementsof OnshoreOilandGasOrderNo], shallte attachedtothisform:

1. Wellplateertifiedby at ed surveyor. 4. Bondtocoverthe operationsunlesscovered ly anexistingbondoc file(see

1 A DnllingPlan. / ' Item20above).
3. A SurfaceUse an (if t ocation is on N al ForestSystemLands, the 5. Operatorcertification

SUPOsballbe filedwi appropriateFor trice) 6. Suchothersite specificinformationand or plansas may be requiredby the

ture

Te

rovedb at re) Name(PrintedTyped) Date

Title gcÑVIRONMENTALMANAGER

Applicationapprovaldoesnot warrantorcertifythattheapplicant holdslegalorequitabletideto thoserights inthesubjectlease whichwouldemitletheapplicantto

conductoperationsthereon.
Conditionsofapproval, ifany,are attached.

Title18U.S.CSection1001andTitle43 U.S.CSection1212,make it a crime forany personknowmety and willfully tomaketo any departmentor agencyofthe United
Statesany false,fictitionsor fraudulentstatementsorrepresentationsastoanymatterwithinitsjurislictíon.

*(Instructionson page 2)

Federal Approval ci th/s
RECE IVEDAction Is Necessary

MAY2 5 2006
DIV.0F OIL,GAS&



R. 23 E N

N 87'18'02' E 2642.06' BC N 87'18'02' E 2641.22' BC

SCALE 1" = 1000'

T. 40 S.

- BC LAT/TUDE
SC --

~¯¯ NORTH 37.308025 DEG.
LONGITUDE

ANETH n "'° WEST 109.354772 DEG.

C-314 LDVL
NORTHING

UNGRADED ELEVATION:
_ _ _

_ _ _ _ _

240680.56

4803.6' EASTING
2623891.79

Basis of Elevation: GPS Observations -

At set OPUS adjusted control point
"TANK-WEST-BASE". Located in the SW 1/4
Section 17, T40S, R24E,
Elevation: 4621 DATUM

I UTAHSP SOU7N (1927)
(1317.59'> (1317.59')

BC ' S 89'30'47' V 2635.18' BC S 89'30'47' V 2635.18'

1000' 500' O 1000' 2000'

SURVEYOR'SSTATEMENT:
I, Brian Forbes, of Rock Springs, VVyoming, hereby state: This map was made from

notes taken during an actual survey under my direct supervision on MARCH 29 2006,
and it correctly shows the location of ANETH C-314 LDVL.

NOTES
WELL LOCATION 1

O FOUND MOUNUMENT IA ES

HS of 7

PLATOF DRILLING LOCATION

mii---UNITED- FOR
FIELDSERVICES INc· RESOLUTE NATURAL RESOURCES COMPANY

P.O. BOX 3651
SCALE: 1"= 1000' 2160' F/SL & 1760' F/EL, SECTION 14,

FARMINGTON, N.M. JOB No. 6804 T. 40 S, R. 23 E, SALT LAKE MERIDIAN
(sos) sas-o4os

DATE:4/11/06 SAN JUAN COUNTY,UTAH
BY: A.D. ÒWG.g:



Fonn3160-3 FORMAPPROVED

(April 2004)
OMBNo.1004-0137

ExpiresMarch31,2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNo.
SL-070968

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER
6. If Indian,Allotee or Tribe Name

O 7 If Unitor CA Agreement, Name and No.
la. Typeof work: DRILL REENTER Aneth Unit, 8910077380

8. Lease Name and WellNo.

lb. Typeof Well: On Wen GasWell OŒer SingleZone MultipleZone Aneth Unit C-314 LDVL

2. Nameof Operator 9. API WellNo.
Resolute Natural Resources Company New Well j - gjjf

3a. Address 1675 Broadway, Suite 1950, Denver, CO 80202 3b. PhoneNo.(include area code) 10. Fieldand Pool,orExploratory
303-534-4600 Greater Aneth

4. Location of Well(Report location clearly and inacconimce with any Statemquimments.*) 11.Sec.,T. R. M. or Blk.andSurveyor Area

At surface 2160'FSL,1760'FEL $4f9b¡, y &7. 309 NW SE

At proposedprod.zone Refer to attached drilling
abn ' ÌÛ$ "5

14, 40S, 23E, SLM

14. Distanceinmiles and directionfromnearest townor post office* 12. Countyor Parish 13. State

2.5 Miles North of Montezuma Creek, UT San Juan UT

15. Distancefromproposed* 16. No.of acres inlease 17. SpacingUnitdedicatedto thiswell

locationto nearest
property or leaseline,ft.
(Alsotonearest drig.unit line,if any) 523' 640 40 acres

18. Distancefromproposedlocation* 19. ProposedDepth 20. BLM/BIABond No.on file

tonearestwell, drilling,completed,
appliedfor, on this lease, ft. 2,100' 8,000' B001252

21. Elevations (Showwhether DF,KDB, RT,GL, etc.) 22. Approximate datework will start* 23. Estimatedduration

4,809' KB 06/19/2006 62 days

24. Attachments

Thefollowing,completed in accordance with therequirements of OnshoreOiland GasOrderNo.1, shall beattached to thisform:

1. Well platcertified bya registered surveyor. 4. Bond to cover the operations unless covered by an existing bondon file(see

2. ADrillingPlan. Item20 above).

3. A SurfaceUse Plan (if the locationis on NationalForestSystemLands, the 5. Operatorcertification

SUPO shall be filedwith theappropriate ForestServiceOffice). 6. Suchothersitespecific informationand/or plansas may be required bythe
authorized officer.

25. Signature Name(PrinteëTyped) Date

Dwight E Mallory 05/01/2006

Title
Regulatory Coordinator

Approvedby (Signature) Name (Printe&Typed) Date

Title Office

Applicationapprovaldoesnot warrant or certify that theapplicant holdslegalorequitable titletothoserights inthe subject leasewhich wouldentitlethe applicantto

conduct operations thereon.
Conditionsof approval, if any, are attached.

Title18U.S.C.Section1001andTitle43 U.S.C.Section1212,make it a crime forany personknowinglyand willfully tomake to any departmentor agency of the United

Statesanyfalse,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

*(Instructionson page 2)

RECEIVED
MAYf 92008

DIVOF0lL,GAS&



REsoLUTE
NATURAL RESOURCES

May 18, 2006

Diana Whitney
State of Utah
Division of Oil Gas and Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

Re: Resolute Natural Resources - Application for Permit to Drill C-314 LDVL and C-113 LDVL

Dear Ms. Whitney:

As per our telephone conversation earlier this afternoon; enclosed are corrected copies of the APDs (BLM
Form 3160-3) for the proposed wells referenced above. In response to your inquiry regarding surface
ownership and water use permit information, please find the information below.

• Both wells are located on surface lands owned by the United States Department of Interior,
Bureau of Land Management.

• Drilling water will be transported either by truck or by temporary surface pipeline. Trucking
and/or temporary pipeline routes will follow existing access roads. Drilling water will be sourced
from six on-unit fresh water wells completed in the alluvium of the San Juan River and permitted
by the Navajo Department of Water Resources. Navajo Department of Water Resources Water
Use Permit Numbers are as follows:

• 06.0015
• 06.0016
• 06.0017
• 06.0018
• 06.0019
• 06.0020

Resolute appreciates your assistance in preparing this permit application and we look forward to moving
forward quickly with this project in order to maximize recovery of oil at the Aneth Unit. Please call me
with any questions or comments.

Sinc rely
R so TE N T RAL RESOURCES COMPANY

D ight E. Ma RECEIVED
R gulatorv C r Ñg jg

DIVOFOIL,GAS



rajo Department of Water Resom
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132|Fax No. (928) 729-4421

0 0
WATER USE PERMIT

WUP NO:
>0 6 . 0 0 1 5A VALID FROMBEC2 9 2005topFC? 9 2010

NOTE: This permit is valid only upon sigasture of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME FIRST, OR COMPANY NAME

MAILING ADDRESS: Post Office Box 800
clTY: Montezuma Creek STATE: Utah ZIP CODE: 84534

CONTACT PERSON: Roger Agçitty TELEPHONE NO: 435-651-36R2 X-103

DATE RECEIVED: NOV2 3 2005 DATE COMPLETED

525.00 Fillag Fee Received Receipt No. Initial

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpond Name/No: ( ) Lake/Reservoir Name:

g)§Well No: CUSA W #1 5 ( ) Injection Well No:

Amount of water requested: 1,000 acre-f t

( ) Other Description/Name: Grazing District: 12
Chapter: Aneth Chapter Code: Am

State: ( ) AZ/Arizona ( ) NM/New Mexico UT/Utah

County: ( ) AP/Apache ( ) MKIMcKinley g) SJ/San Juan
( ) NA/Navajo ( ) VL/Valencia ( ) KA/Kane
( ) CO/Coconino ( ) BL/Bernalillo

( ) SD/Sandoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/San Juan

Quad.No: (7.5 min. Series) ASS

UTM COORDINATES: X (East) 648885 Y (North) 4125.345 ZONE 12

NE SE SW NW / NE SE SW NW / NE SE SW Nw 31 405 74F
10 Acre 40 Acre 160 Acre Section Townsbip Range



r UU ·UU '
WU NO:

LAND STATUS

(() TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT ()OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreationsi
( ) Municipal ( ) ladustrial
( ) Livestock ( ) Mining
( ) Irrigation Agriculture ( ) Commercial
( ) WildBfesad Fish ()() Other Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Goats No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (ie., corn) Acres
( ) Forage-Hay-Pasture Acres

N/A ( ) Sman Grains Acres
( ) Horticulture (le., Fruits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) SmaB Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES, ATI'ACH WATER SUPPLY PLAN

DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCE AND USES.

SEASON OF MAXIMUM USE: (3 Spring (X)Summer (X)Fall ()gWinter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1 /98 (renewed 1 /1/03)
EXPECTED VOLUME OF WATER TO BE USED: ac/ft ( galloos)

METHOD OF WATER DIVERSION: ( ) Instream Pump ( ) Gate or Gravity Flow
K)Other: purnp locaterl at wall

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal HPipeline ( ) Truck
( ) Other:

ATTACH AN 8 ½"X ll" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
trTNARin/If3 ATIONOFWHRREWATRRISTORRIIRRD.

AMOUNT OF WATER: N/A
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) Injection
IS DISCHARGETREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDES PERMIT NUMBER:



v06.00
CONDITIONS

I. Purposeofdefinition"Department"meanstheNavajoNationDepartmentofWaterResourcesand"Permittee"means
Resolute Natural Resources (Formerly Chevron U.S.A. Inc.) and its successors.

2. Permittee agrees to comply with the terms and conditions of theWater Use Permit and the Navajo Nation Water Code.
Permittee understands and agrees that failure to comply with the permit shall result in forfeiture of this permit.

3. This permit may be revoked if:
A. Permittee is not in compliance with any conditions set forth in this permit.
B. Permittee is in violation of any provision of the Navajo Nation Water Code.
C. Insufficient water supplies are present for whatever reason or term.
D. For any other due cause as a result of negative findings frominvestigation that is performed by both Department

and Permittee.

4. The total quantity of water withdrawn by the Permittee from all water supply wells in the alluvium of San Juan River
for the secondary or textiary recovery of oil shall not exceed 1,000 acre-feet in any year.

5. Permit is valid from January 1, 2006 through December 31, 2010 and shall expire on December 31, 2010 or at the
completion of the proposed project or required water usage, whichever comes first. Permittee does not have authority
to transfer, convey, or allocate thewater subject to this permit to any third party or forany other to transfer, convey,or
allocate the water subject to this permit to any third party or for any other project not specified herein. It is further
agreed between the parties that this permit does not give the Permittee the right to haul water for hire on the Navajo
Reservation, or on land subject to the jurisdictionof the Navajo Nation.

6. Permittee agrees to pay a water use fee of $1,000.00(one thousand dollars) per water supply well per year. A lump
sum payment will be paid at the end ofeach year for anticipated water use for the coining year, beginning with 2006.
Thereafter payment may be made in advance. The wate ruse fee will increase by 100.00 (on hundred dollars) per
water supply well per year in the event that the average posted price for West Texas Intermediate Crude Oil exceeds
$30.00(thirty dollars) per barrel for more than 6 (six) months in any year. The Permittee will pay the additional
amount to the Department with the next payment, if the said change in posted price occurred in the previous advance
payment. A credit may be given to the Permittee for the amount paid in advance, if the water use fee for similar use is
lowed by the Resources Committee. No amount of money will be refunded to the Permitteee. The credited amount
will be carried over to the next payment owed to the Navajo Nation. Permittee will pay the amount due in the
beginning of each year to the Water Code Administration of the Department. Paymentplans may be arranged between
both parties in a written agreement.

7. Permittee agrees to provide water well development support to affected Chapters by paying directly to each Chapter
$250.00(two hundred fifty dollars) per water well per year for wells located within each Chapter's boundaries.
Permittee shall informthe Department of the payment as soon as the payment is made.

8. Permittee agrees to submit meter readings or other evidence showing the quantity of water withdrawn pursuant to this
permit to the Water Code Administrator on a quarterly basis.

9. The Permittee shall monitor the effects of water use of the alluvial after by measuring static (non-pumping) water
levels in a least three (3) of the water supply wells on a quarterly basis, and shall submit this water level data to the
Department together with the information required in Condition 8. The Navajo Nation reserves the right to this permit
due to adverse impacts on the water resources of the Navajo Nation resulting from the Permittee's activities, as
determined by the Department.

10. The Navajo Nation may revoke this permit upon any breach by giving the Permittee notice of such revocation in
writing no less than ten (10) days preior to the effective date of revocation, provided that if the Permittee remedies any
such breach within said ten (10) day periods, the permit will remain in effect. Said notice shall state the grounds upon
which the revocation is being made.



-06.001

li. Permittee agrees to obtain a separate Water Use Permit for each point of withdrawal of water prior to making use of
any additional water source.

12. Permitteeagrees to holdharmlessand indemnifythe NavajoNationagainst any and al110sses, costs,damages,claims,
expenses or other liability whatsoever, rising out of, or connected with Permittee's servicesunder this permit including
but not limited to, any accident or injury to person or property.

13. All disputes arising from the subject matter of this permit or the performance thereof will be settled in the Navajo
Nation Courts and under the laws of the Navajo Nation. Nothing herein shall be construed as a waiver of the
sovereign immunity of the Navajo Nation, pursuant to 1 N.T.C. §351et seq.

14. Permittee agrees to maintain the immediate area in a safe and sanitary manner, free of unnecessary debris.

l 5. Authorization granted under this permit is only for the stated use of the indicated water source location. Permittee is
responsible for obtaining any applicable permit from the appropriate department/agency that may be required for the
proposed work.

16. If permittee hires sub-contractors to haul water covered by Water Use Permit, Permittee must notify theNavajo Water
Code Administration of sub-contractors in writing.

17. It is agreed that the Department reserves the right to limit the quantity of water that can be taken under this permit to
the above stated amount or less and will give the Permittee 30 day notice before such action is imposed. Such
limitations will be imposedat the discretion of the Department.

18. Permitteeagrees to allow reasonable entry upon their premises by Navajo Nation Employees engaged in the
administration of this permit.

19. The Department will allow the Permittee to continue to make irrigationwater available to the WhitehorseHigh School,
Montezuma Creek, Utah, and to those local residents currently using the water for livestock usage.

20. In the event the Department or the Navajo Nation subsequently reduces the cost of water use permits to other oil and

gas industry members, then the Department or Navajo Nation shall grant to the Permittee a credit for the amountsthat
it has previously paid and apply such credit to future financial obligations owed by Texaco to the Nation forwater use.

21.rThe pemii shall be ren year for the next 5 years under the same terms and conditions as set forth herein.

OFFICIA E ONLY

Recommendation: ) Yes ( ) NoW/ , Á Date 6/- O'S -

Water Code' ministrator

Yes ( ) No Date
echnical Reviewer

Approved/Disapproved: Date
Director, Department of Water Resources

If Disapproved State Reasons:



T rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132|Fax No. (928) 729-4421

WATER USE PERMIT 0 6 . 0 0 1 6
W

VALID FROW to

NOTE: Thb permit à vaBd onlyupon signature of the Department of Water Resources Director. Please read Water Use
Permit information sheet before completing thh form.

APPLICANT: Resolute Natural Resources
MST NAME HRST; OR COMPANY NAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 86536
CONTACT PERSON: Roger Aggiggy TELEPHONE NO: 435-651-3687 Y-1M

DATE WCEIVED: NOV2 3 2g DATE COM D JANO4 2006
$25.00 Filing Fee Received Receipt No. Imitis!

IDENTIFIED WATERSOURCE1Ð BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpond Name/No: ( ) Lake/Reservoir Name:

g) Well No: CUSA W #16 ( ) Injection Weil No:

Amount of water requested: 1,000 perg-f t
( ) Other Description/Name: Grazing Dbtrict: 17
Chapter: Aggg Cbspter Code: AnsT

State: ( ) AZ/Arizona ( ) NM/New Mexico g UT/Utah

County: ( ) APIApache ( ) MK/McKinley ( ) SJ/San Juss
( ) NA/Navajo ( ) VL/Valencia ( ) KA/Kase
( ) COICoconimo ( ) BLIBerasillio

( ) SDISaadoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/SanJasm

Quad. No: (7.5 mia. Series) ASS

UTM COORDINATES: X (Esst) 648925 Y (North) 4125290 ZONE 17
NE SE SW NW / NE SE SW NW / NE Sj' SW NW 31 408 74F

10 Acre 40 Acre 160 Acre Secdem Township Range



Wl'" NO:

LAND STATUS

K)TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Municipal ( ) Industrial
( ) Livesteck ( ) Mining
( ) Irrigsties Agriculture ( ) Commercial
( ) WBdifesad Fish ()gOther Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Number ofHo-es: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Goats No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (le., corm) Acres
( ) Ferage-Bay-Pastare Acres

N/A ( ) Sman Grains Aeres
( ) Horticaiture (le., Freits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) Smai Game No:
( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING FURPOSES,ATTACHWATER SUPPLY PLAN

DESCRIBINGSOURCE AND METHODS OF DIVERSION, CONVEYANCEAND USES.

SEASON OF MAXIMUM USE: (J§Spring (K)Sammer ()()Fall ()gWinter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTEDDATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1 /1 /03)

EXPECTED VOLUME OF WATER TO BE USED: 141 sc/ft ( gallons)

METHOD OF WATER DIVERSION: ( ) Iastream Pamp ( ) Gate or Gravity Flow
K)other: p.mp inega ne -11

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g PipeBae ( ) Track
( ) Other:

ATTACH AN 8 ½"X 11" MAP SHOWING EXACT LOCATION OF IDENTIFIED WATER SOURCE AND
A FNARIO/IRCATIONOFWHEREW TRRISTOREURED.

RETURN FLOW OR DISCHARGE
AMOUNTOF W ATER: N/A V V METHOD: ( ) Direct

( ) GPM ( ) CFS ( ) GPD ( ) Indhtet
( ) Injectiod

IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATUREAFFECTED ( ) YES ( ) NO
FEDERAlÆIC PERMIT: N/A NPDESPERMIT NUMBER:



I rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 7294132/Fax No. (928) 7294421

WATER USE PERMIT *0 6 . 0 0 1 7wËÔ
UZUub OEC2 9 2010

VALID FROM- - to

NOTE: Thk permit is valid only upon signature of the Department of Water Resources Director. Please read Water Use
Fermit information sheet before compkting this form.

APPLICANT: Resolute Natural Resources
LAST NAME HRST; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 800
CITY: Montezuma Creek STATE: Utah ZIP CODE: 86536

CONTACT FERSON: Roger Aggj‡¶y TELEPHONE NO: /435-651-3687 Y-103

DATE RECEIVED• ÑÛ2 3 ÎÛÛ$ DATE COMPLETED JANO4 2006
525.00FIIIng Fee Received Receipt No. laitial

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpoed Name/No: ( ) Lake/Reservoir Name:

IB WeD No: CilSA W &17 ( ) Injection WeD No:

Amoest of water requested: 1,000 acre-f t
( ) Other Description/Name: Grazing District: p
Chanter: Aneth Chapter Code: Amyr

State: ( ) AZ/Arizona ( ) NM/NewMexico g UT/Utah

Comaty: ( ) AP/Apache ( ) MKlMcKieley (() SJ/San Juan
( ) NAINavajo ( ) VIJValeacia ( ) KA/Kane
( ) COICoconimo ( ) BL/BeraaBilo

( ) SD/Saadoval
( ) SO/Socorro
( ) RA/Rio Arriba
( ) SA/San Juan

Quad.No: (7.5 mia. Series) 4648

UTM cooRDINATES: X (East) 648980 Y (North) 4125255 ZONE 12

NE SE SW NW / NE $E SW NW / NESE SW NW 31 IÑ 245
10 Acre 40 Acre 160 Acre Secdon Township Range



WP NO:

LAND STATUS

K)TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recreationsi
( ) Municipal ( ) Industrial
( ) Livestock ( ) Mining
( ) Irrigaties Agrieniture ( ) Commercial
( ) WBdmeand Fish Other Oil and Gas Producti on

DOMESTIC/MUNICIPAL:
Namber of People: Number of Homes: Others:

TYPE OF IJVESTOCK: ( ) Borses No: ( ) Gests No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row (le., cora) Acres
( ) Ferage-Bay-Pasture Acres

N/A ( ) Smaa Grains Acus
( ) Herticultare (le., Freits & Vegetables) Acus

TYPE OF WILDIJFE: ( ) Fbb No: ( ) SmsB Game No:
( ) Large Game No: ( ) Bhtls No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIALOR MINING PURPOSES,ATTACH WATER SUPPLYPLAN

DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCEAND USES.

SEASON OF MAXIMUM USE: ()§Spring (K)Sammer ()0FaB ()) Winter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (renewed 1/1/03)
EXPECTED VOLUME OP WATER TO BE USED: 141 ac/ft ( gaHons)

METHOD OF WATER DIVERSION: ( ) lastream Pamp ( ) Gate or Gravity Flow
g)Other: pimp locatori at un11

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal ggPipeBae ( ) Track
( ) Other:

ATFACH AN 8 ½"X 11" MAP SHOWING EXACTLOCATIONOF IDENTIFIED WATER SOURCE AND
R FNARIGII£1 ATIONf)PWHEREWATRRInTOREIIRED.

AMOUNT OF W ATER: N/A
RETURNFLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) Injeciloit
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAL/UIC PERMIT: N/A NPDESPERMIT NUMBER:



f ajo Department of Water Resoun
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona SiiB04

Ph. No. (928) 729-4132/Fax No. (928) 729-4421

WATER USE PERMIT eO 6 . 0 0 1 8AMMED VALID

FROW-U O

9 ,, DEC2 9 2010

NOTE: Thb permit is valki enly apon signature of the Department of Water Resources Director. Please read Water Use
Permit informaties sheet before completing this form.

APPLICANT: Resolute Natural Resources
LAST NAME FIRST; OR COMPANY NAME

MAILING ADDRESS: Post Office Beg 809
CITY: Montezuma Creek STATE: Utah zlF CODE: 86536
CONTACT PERSON: Roger Atcittv TELEPHONE NO: 635-651-1687 Y-im

DATE RECEIVED: ÑÛ $ ÎÛÛ$ DATE COMPLETED JAN0 4 2006
$25.00Filing Fee Received ReceiptNo. Iaitisi

IDENTIFIEDWATER SOURCE 10 BE USED

( ) Spring No: ( ) Stream Name:

( ) Stockpeed Name/No: ( ) Lake/Reserveir Name:

gli WeRNo: ŒSA W #18 ( ) Iajection Wei No:

Amoest of water requested: 1,000 acre-f t
( ) Other Description/Name: Grazing District: 17
Chapter: Anet h Chapter Code: ANVP

State: ( ) AZ/Arizona ( ) NMlNew Mexico (ž)UT/Utab

County: ( ) APIApache ( ) MKIMcKinley (() SJ/San Jesa
( ) NAINavajo ( ) VIAValencia ( ) KAIKase
( ) COICecomino ( ) BIABernalIHo

( ) SDISandoval
( ) SOISocorro
( ) RA/RioArriba
( ) SA/San Juan

Quad.No: (7.5 mia. Series) 4648

UTM COORDINATES:X (East) 64994) Y (North) 4125190 ZONE 19

NE SE SW NW I NE SE SW NW / NE SE SW NW 31 AGE 24E
10 Acre 40 Acre 160 Aese Secties Township Range



WP*NO: 0 6 . 0 0 1 8

lAND STATUS

f() TRUST ( ) FEE ( ) LEASE ( ) ALIA)TMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED FOR
PRIMARY:
( ) Domestic ( ) Recastional
( ) Municips! ( ) Industrial
( ) Livesteck ( ) Mining
( ) Irrigation Agriculture ( ) Commercisi
( ) WIMRe and Fbb g Other Oil and Gas Production

DOMESTIC/MUNICIPAL:
Number of People: Namber of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Geats No:
( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Row(le.,cora) Acres
( ) Forage-Bay-Pastare Acres

N/A ( ) Smsi Grains Acres
( ) Borticekan (le.,Fruits & Vegetables) Acres

TYPE OF WILDLIFE: ( ) Fbb No: ( ) SmaB Game No:
. ( ) Large Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES,ATTACH WATER SUPPLY PLAN

DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCE AND USES.

SEASON OF MAXIMUM USE: ( Spring (K)Sammer W Fan (10Winter

MAXIMUM RATE OF USE: 87.5 (K)GFM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (ranamed 1/1/033

EXPECTED VOLUME OF WATER10 BE USED: 141 aclit ( gallons)

METHOD OF WATER DIVERSION: ( ) lastream Pamp ( ) Gate or Gravity Flow
K)Other: pinnp 1nentarl ne -11

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g Pipeline ( ) Track
( ) Other:

ATTACH AN8 ½"X 11" MAP SHOWINGEXACT LOCATION OF IDENTIFIEDWATER SOURCE AND
A ENARIO/I£10ATIONf)PWHERRWATRRISTO.BRIISEIL.. .

AMOUNT OF WATER: N/A
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct

( ) GPM ( ) CFS ( ) GPD ( ) Indirect
( ) lajecties

IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATUREAFFECTED ( ) YES ( ) NO
FEDERAIÆIC PERMIT: N/A NPDESPERMIT NUMBER:



i rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 7294132/Fax No. (928) 7294421

WATER USE PERMIT * O6 . 0 0 19

VALID FRO to ÛËÛŽ 9 2ÛlÛ

NOTE: This permit b vaBdonly upon sigastare of the Department ofWater Resources Director. Please read Water Use
Permit informaties sheet beforecompletingthis form.

APPLICANT: Resolute Natural Resources
IAST NAME FRST; OR COMPANYNAME

MAILING ADDRESS: Post Office Bey 809
CITY: Montezumq W.k STATE: Utah IIP CODE: 86536

CONTACT PERSON: Roger Atcitty TELEPHONE NO: 435-fi51-3fiR9 X-103

DATE RECEIVED: NOV2 3 2005 DATECOMPLETED JAN0 4 2006
325.00 FliingFee Received Receipt No. Initisi

IDENTIFIED WATER SOURCE 10 BE USED

( ) Spring No: ( ) Stmsm Name:

( ) Stockpond Name/No: ( ) Lake/ReservoirName:

g)| Wen No: CUSA W #19 ( ) Injection WeH No:

Amoest of water requested: 1,000 acre-f t
( ) Other Descriptioa/Name: Grazing District: p
Chapter: Appyh Chapter Code: ANyr

State: ( ) AZIArizona ( ) NM/NewMexico g UT/Utab

Conaty: ( ) APIApache ( ) MKIMcKinley g) SJ/San Joas

( ) NAINavajo ( ) VLIValencia ( ) KAIKaae

( ) COICoconimo ( ) BLIBeraalIDo
( ) SDISandoval
( ) SO/Socorm
( ) RA/RioArriba
( ) SA/San Juan

Quad.No: (7.5 mia. Series)

UTM COORDINATES:X (East) 649102 Y (North) 4125125 zoNE 12

NE SE SW NW / NE SE SW NW / NE SE SWNW 31 496 24E
10Acre 40 Acre 160 Acre Section Township Range



LANDSTATUS

6) TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGS WATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDED POR
PRIMARY:
( ) Domestic ( ) Recreational
( ) Maalcips! ( ) Industrisi
( ) Livestock ( ) Mining
( ) Irrigation Agriculture ( ) Commercial
( ) WildWeand Fish ()$ Other M
66 &&Otátettekette&oes&Ottititààà&&6666666666666664666666ttà66 &&A

DOMESTIC/MUNICIPAL:
Number of People: Namber of Homes: Others:

TYPE OF LIVES'IOCK: ( ) Horses No: ( ) Goets No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) Ne:

TYFE OF CROPS: ( ) Row (ie.,corm) Acres
( ) Ferage-Hay-Pasture Acres

N/A ( ) Smsi Grains Acres
( ) Herticaitere (le.,Freits & Vegetables) Acres

TYFE OF WILDIJFE: ( ) Fish , No: ( ) SmaBGame No:
( ) Large Game No: ( ) Birds No:

N/A ( ) No:

IF WATER IS USED FOR INDUSTRIALOR MINING PURFOSES, ATTACH WATER SUPPLY PLAN

DESCRIBING SOURCE AND METHODS OF DIVERSION, CONVEYANCEAND USES.

SEASON OF MAXIMUM USE: (J§Spring (K)Summer (X)Faa (10Winter

MAXIMUM RATE OF USE: 87.5 (K)GPM ( ) CFS

EXPECTED DATE WATER USAGE TO BEGIN: 1/1/98 (ransed 1 /1/033
EXPECTED VOLUME OF WATER TO BE USED: 141 ac/ft ( gsBons)

METHOD OF WATER DIVERSION: ( ) Instresa Pamp ( ) Gate or Gravity Flow
g)Other: pounp lor•ntari at um11

METHOD OF WATER CONVEYANCE: ( ) Ditch ( ) Canal g PipeMae ( ) Truck
( ) Other:

ATTACH AN 8 ½"X 11" MAP SHOWING EXACTLOCATION OF IDENTIFIEDWATERSOURCE AND
ROWNARItt/IsifATlflN(3PWHERRWATRRISTORRBRED

AMOUNTOF WATER: N/A
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) lajection
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITY AFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAIJUIC PERMIT: N/A NPDESPERMIT NUMBER:



I rajo Department of Water Resour
Water Code Administration

P.O. Box 678
Fort Defiance, Arizona 86504

Ph. No. (928) 729-4132/FaxNo. (92ß729-4421

WATER USE PERMIT *0 6 - 0 0 2 0
VALID

FROWMU

DEC2 g 2010

NOTE: The permit b valid esly upon signatan of the Department of Water ResourcesDirector. Please read Water Use
Permit informaties sheet before completingthis form.

APPLICANT: Resolute Natural Resource;
I.AST NAME MRST; OR COMPANYNAME

MAILING ADDRESS: Post Office Box 809
CITY: Montezasna Creek STATE: Utah ZIP CODE: M536

CONTACT PERSON: Roger Attittv TELEPHONE NO: 435-651-%A2 Y-1m

DATE RECEIVED: DATE COMFLETED i Û4 ËÊ
$25.00 FRag Fee Received Receipt No. Iaitis!

IDENTIFIED WATER SOURCE TO BE USED

( ) Spring No: ( ) Strasm Name:

( ) Stockpeed Name/No: ( ) Lake/Reserveir Name:

g)| Well No: CESA W #20 ( ) la jectionWellNo:

Amount er water requested: 1,000 acy-f:

( ) Other Description/Name: Grazing Dbtrict: 17
Chapter: Aneth Chapter Code: ANVP

State: ( ) AZIArizona ( ) NM/New Mexico (g)UT/Utah

County: ( ) APIApache ( ) MKIMcKinley (() S.IISanJean
( ) NAINavajo ( ) VL/Valencia ( ) KAIKase

( ) COICecomino ( ) BLIBerasilBo
( ) SDISandoval
( ) SO/Socorre
( ) RAIRioArriba
( ) SA/SanJean

Onad, No: (1.5 min. Series) 4 6

UTM COORDINATES:X(East) 649170 Y (North) 4125095 ZONE 12

NE SE SW NW I NE SESW NW I NE SE SWNw 31 40S 24E
10Acre 40Acre 160Acm Secties Township



WI'"NO: , 0 6 .0 0 2 0
LANDSTATUS

K) TRUST ( ) FEE ( ) LEASE ( ) ALLOTMENT () OTHER
WATERSHED NAME: San Juan River USGSWATERSHED CODE NO. 14080201

CONSUMPTIVE WATER USE NEEDEDFOR
PRIMARY:
( ) Domesde ( ) Recreadonal
( ) Municips! ( ) Industrial
( ) Livesteek ( ) Mining
( ) Irrigation Agriculture ( ) Commenis!
( ) WBime and Fish (2) Other Oil and Gas Producti on

DOMESTICIMUNICIPAL:
Number et People: Number of Homes: Others:

TYPE OF LIVESTOCK: ( ) Horses No: ( ) Goats No:

N/A ( ) Cattle No: ( ) Sheep No:
( ) Other: ( ) No:

TYPE OF CROPS: ( ) Rew (ie., cora) Acres
( ) Forage·¾ay-Pastare Acres

N/A ( ) Sman Grains Acres
( ) Berticabare (ie.,Fraits & Vegetsbies) Acres

TYPE OF WILDLIFE: ( ) Fish No: ( ) Smai Game No:
( ) Iarge Game No: ( ) Birds No:

N/A ( ) Others No:

IF WATER IS USED FOR INDUSTRIAL OR MINING PURPOSES,ATTACHWATERSUPPLY FLAN

DESCRIBING SOURCEAND METHODS OP DIVERSION, CONVEYANCEAND USES.
SEASON OF MAXIMUM USE: (Ji Spring (K)Sammer ()0FaB ()) Winter

MAXIMUM RATE OF USE: 87.5 Q()GPM ( ) CFS

EXPECTED DATEWATER USAGE W BEGIN: 1/1/98 (raneum<i 1/1/03)
EXPECIED VOLUME OF WATER W BE USED: 141 actit ( gsBoas)
METHOD OF WATER DIVERSION: ( ) Instream Pamp ( ) Gate er Gravity Flow

K)other: p..np imatori ne -11

METHOD OF WATERCONVEYANCE: ( ) Ditch ( ) Csaal g PipeMae ( ) Truck
( ) Other:

ATTACH AN8 ½"X 11" MAP SBOWING EXACT LOCATION OF IDENTIFIEDWATERSOURCE AND
RCPNARifttI£1 ATitlN(39WHRREWATRE18TORRI1SED.

AMOUNT OF WATER: N/A
RETURN FLOW OR DISCHARGE

METHOD: ( ) Direct
( ) GPM ( ) CFS ( ) GPD ( ) Indirect

( ) lajection
IS DISCHARGE TREATED ( ) YES ( ) NO
IS QUALITYAFFECTED ( ) YES ( ) NO IS TEMPERATURE AFFECTED ( ) YES ( ) NO
FEDERAIJUIC PERMIT: N/A NPDESPERMIT NUMBER:
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Objective

The primary objective is to drill and complete a salt water disposal (SWD) well in the Missippian Lower Leadville
formation. A secondary objective is to determine the Leadville reservoir properties, including fluid content.
Hydrocarbons, CO2, and/or water could be encountered.

The proposed location is 2160' FSL and 1760' FEL, Sec. 14, T40S, R23E, SLM.
Three or four bottomhole locations will be selected for laterals.

Drilling Rig
The rig to be used is Patterson Rig#741. The drilling rig is rated to 10,500 ft with the following equipment:

> Ideco Rambler Back-in 7525
> l17 ft 358,000 #hookload capacity derrick
> 2-Detroit diesel 12V71-T
> Parkersburg V-80 hydromatic
> 15 ft high- 300,000# casing capacity
> 1- PZ-8 Gardner-Denver w/ Cat D398-T
> 1- PZ-8 Gardner-Denver w/ Cat D3508
> 1- 500 bbl pit w/ shale shaker and hopper
> 1-Pioneer 10 cone desilter, 500 gpm capacity
> 1- 480 bbl fresh water storage
> 2-3408 Cat w/ 275 KW generators
> Ideco 150 ton traveling blocks w/ combination hook
> Ideco 27 ½" Rotary table
> 1-11" 3k Shaffer LWS BOP
> Closing Unit
> Special Equipment to include;

o Crown-O-Matic
o Tong Torque Gauge
o Automatic Driller
o Rate of Penetration Recorder
o Totco Deviation Instrument
o Cell Phone
o Choke manifold
o Necessary drill pipe and drill collars
o Pipe spinners
o Kelly spinner
o Centrifugal pump back pump

Leadville SWD APD 5/11/2006 Page 2 of



Well Control Equipment

> 1-11" Shaffer LWS BOP
> Closing Unit
> Choke manifold

Testing of BOP equipment and choke manifold along with TIW valves and upper and lower kelly valves to a low
pressure of 200 psi and an upper pressure of 5000 psi for 15 minutes upon nipple up. Do not test the annular
above 1500 psi WP. Replace/repair any and all leaking equipment, flanges, valves, etc.. Record on tour sheet and
keep chart.

Test BOP equipment every 7 days and record on chart.

Kill line and choke mamfold line to flare pit as wells as emergency blooie line should be staked and chained at
equal intervals, 30 ft, to pit.

Accumulator should be tested for pre-charge pressure on closing unit and hold pressure 200 psi on manifold once
BOP equipment is closed..

Choke mamfold should be operated and circulated through for kill rate pressures with each change of BHA.,
using a two slow pump rates, at idle and one 10 strokes above that.

BOP Stack

Stack WP Flange Size Depth
Diverter w/ Annular 150 psi/2000 psi 16" 90-1600'

RSRA 5000 psi 13 5/8" 1600-7600'
RSRA/Rot Head 5000 psi 11" or 7 1/16" 7600-10000'

Diverter system is installedon conductor pipe to control well flows encountered at relatively shallow depths.
Diverter system consists of three components 1) conductor pipe, 2) annular preventer, and 3) large diameter
diverter line (6" minimum) kept open so that flow can be immediately diverted by shutting the preventer. All
diverter lines should be securely staked and targeted, .minimizing or eliminating 45° or 90° ells where possible.
Any diverter line valves or other components must be 150 psi minimum working pressure.

RSRA (Pipe ram/spool/blind rams/Annular)

This arrangement will allow for the well to be shut in and maintain access to wellbore below blind rams in the
event killing the well is necessary. The kill line should be 2" minimum nominal diameter. Use flanged valves on
all outlets and flowlines and manifold.

Leadville SWD APD 5/11/2006 Page 3 of



Geologic Information

Navajo ± 1000
Chinle ± 1600
DeChelly ± 2500
Upper Ismay 5473
Lower Ismay 5575
Gothic Shale 5634
Desert Creek 5659
Chimney Rock Shale 5813
Leadville 7094
Lwr Leadville 7600

Logging
Interval 7600-5000 ft; Quadcombo, Baker Atlas Grand Slam

Interval 7600-7000 ft Image log, Baker Atlas Star

Interval 7600-7300 ft Rotary Cores

Reservoir Pressure and Temperature

i. The reservoir pressure in the Leadville is anticipated to be at a normal pressure gradient, 3200 psi at 7400 ft.
(8.3 #/gal) with a bottomhole temperature of 150 °F.

ii. Reservoir pressures in the Ismay and Desert Creek are expected to be abnormally pressured as a result of the
ongoing waterflood in the Aneth Unit. The current pressure is 3150 psi at 5694 ft, 10.6 #/gal, in the nearby
injection well. This injection well will be shut-in as soon as the well is spudded to hopefully dissipate
pressure within the reservoir. In addition, the drilling mud weight will be raised to maintain a slightly
overbalanced system while the Ismay and Desert Creek intervals are exposed.

iii. Small releases of hydrogen sulfide are possible, less than 100 ppm, near areas of fluid breakout i.e., flowline,
shaker, floor connections, under substructure at BOP. This will be minimized by having an overbalanced
mud system plus sensors will be in place to notify of H2S releases at all critical points on location. Scott
airpacks will be available for crew and a designated meeting area will be decided upon upwind from drilling
rig. Proper warning signs will be displayed upon entrance to location.

Total Drilling Operation Days

The anticipated drilling time for the vertical well is 24 days to reach TD.. An additional 11 for the first lateraland 9
days per subsequent lateral is anticipated to mill a separate window for each lateral, 38 days. A total then from
commencement or spud, is then 62 days.

Leadville SWD APD 5/11/2006 Page 4 of



Casing Program

Interval Depth OH size Casing Centralizers Float Equipment
0-80' 20" 16"/65#/H40/STC 16" guide shoe
80-1600' 14 ¾" 11 ¾"/60#/K55/STC 1-5' above shoe, 1-5' above 11 ¾"" guide shoe, 1jt

float collar, 1-every fourth csg, insert float collar,
collar to surface (14 total) stage tool @± 650'

1600-7135' 9 ½" 7 5/8"/26.4&33.7#/L80 1-5' above shoe, 1-5' above 7 5/8" guide shoe, ljt csg,
&S95/LTC float collar, 1-every fourth insert float collar, 5 jts of

collar to surface (47 total) csg, 20' marker jt,
remaining casing w/ stage
tool @±3200'

Potential Drilling Hazards and Mitigation
Surface Hole

Hazard Mitigation
Water flow between 700 and 1600' Have conductor set; Increase mud weight and use diverter

to divert flow from around substructure to pit
Boulders making surface hole difficult to finish Extra bit runs

Cementing problems Two stage cement job using stage tool along with cement
basket- have enough cement brought out for 1" top out
job also

Production Hole
Kick seen upon drilling into the Desert Creek Have mud weight high enough to avoid kick around
formation; water, oil, and/or gas 10.6 #/gal, possibly as high as 13.7 #/gal will be

required.
Possible H2S in Desert Creek H2S alarms and equipment should be in place by 5000

ft to include alarm sensors under the rig floor, at shaker,
and on the floor and four Scott airpacks in strategic
locations, as well as warning signs upon entry to
location

Possible corrosion from H2S in Desert Creek A corrosion inhibitor, a thin coating amine, will be run
and kept in the system to protect all downhole tools.

Possible differential sticking from nearby If sticking occurs, consider using spotting acid to break
production from Desert Creek free.
Low fracture gradient requiring two stages for Two stage cement job; possible one stage job with low
cementing weight high compressive strength cement

Paradox Salt Salt saturated mud and cement appropriate to cover the
salt interval along with casing designed with a 1.25
design factor for collapse.

Leadville SWD APD 5/11/2006 Page 5 of



Cementing
Interval Depth Cement Volume ft" Density/ Yield/

Fluid Loss
0-80' Cls 'G' neat 95 15.4/l.35/NC
80-1600' 1"'sta lead: 50/50 'G'/Poz, 3% sodium metasilicate, 5pps kolite, 315 11.45/2.36/380

0.25 pps celloflake, 0.8 Dlll
1" sta tail: Class 'G' neat w/ 2% CaCl2, 0.25 celloflake 110 15.4/l.25/NC

2nd ste lead: 50/50 'G'/Poz, 3% sodium metasilicate, 5pps kolite, 550 11.45/2.36/380
0.25 pps celloflake, 0.8 Dlll

2nd ste tail: Class 'G' neat w/ 2% CaCl2, 0.25 celloflake 325 15.4/1.25/NC
1600-7135' 1" sta lead: 50/50 Cls 'G'/Poz, 3% D79, 3.0 pps D42, 0.25 pps 790 12/1.98/300

D29
1"' sta tail: Cls 'G' with 0.8% Dl56, 0.2% D65, 5 ppsi D42 265 15.7/1.2/55

2ndsta lead: 50/50 Cls 'G'/Poz, 3% D79, 3.0 pps D42, 0.25 pps 525 12/1.98/300
D29

2nd sta tail: Cls 'G' with 0.8% Dl56, 0.2% D65, 5 ppsi D42 315 16/1.13/NC

Leadville SWD APD 5/11/2006 Page 6 of



Drilling Fluid

Surface Hole
Mud Type: FW/Spud Mud

Start depth End depth Last Csg Bit Size
80 ft 1600 ft 16 in. 14 ¾ in.

> Mix spud mud in surface pits prior to spud
> Sweep hole with 20-25 bbls of pre-hydrated gel and lime to ensure hole cleaning when necessary
> Treat out any calcium contamination with soda ash. Add bentonite in the concentration of 12-15 ppb.
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 340 bbls
Pit Volume: 500 bbls

Total Volume: 840 bbls

Mud Properties Minimum Maximum Units
Mud Weight 8.3 9.4 #/gal
Drill Solids 4 6 Percent
pH 9 9.5
Funnel Viscosity 26 40 sec/qt
Fluid Loss NC NC cc/30 min

Production Hole (1600-2500 ft)

Mud Type: FW/gel/PHPA
Start depth End depth Last Csg Bit Size
1600 ft 2500 ft 11 ¾ in. 9 ½ in.

> Sweep hole with 20-25 bbls of pre-hydrated gel and lime to ensure hole cleaning when necessary
> 9.7 #/gal fluid may be needed to control water flows in DeChelly
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 220 bbls
Pit Volume: 500 bbls

Total Volume: 720 bbls

Mud Properties Minimum Maximum Units
Mud Weight 8.2 9.7 #/gal
Drill Solids 4 6 Percent
pH 9 10
Funnel Viscosity 26 45 sec/qt
Fluid Loss NC NC cc/30 min

Leadville SWD APD 5/11/2006 Page 7 of



Production Hole (2500-4600 ft)

Mud Type: LSND
Start depth End depth Last Csg Bit Size
2500 ft 4600 ft 11 ¾ in. 9 ½ in.

> Mud up by 2500 ft with a low pH PHPA system. The low pH will help limit dispersion of shale and PHPA
will assist in shale dyrationvia encapsulating exposed shale and drill solids.

> Use PHPA in concentration levels between 0.25 and 1.0 #/bbl. This should lower fluid loss between 12-15

cc/30 min
> Keep drilling fluidin laminar flowaround drill pipe and collars to help minimize hole erosion.
> 9.7 #/gal fluid may be needed to control water flows in DeChelly
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 400 bbls
Pit Volume: 450 bbls

Total Volume: 850 bbls

Mud Properties Minimum Maximum | Units
Mud Weight 9.7 10.2 #/gal
Drill Solids 4 6 Percent
pH 9 10
Plastic Viscosity 4 10
Yield Point 6 12
Funnel Viscosity 35 40 sec/qt
Fluid Loss 12 15 cc/30 min

Production Hole (4600-7600 ft)

Mud Type: LSND/salt gel mud
Start depth End depth Last Csg Bit Size
4600 ft 7135 ft 11 ¾ in. 9 ½ in.

> Continue to use PHPA in concentration levels between 0.25 and 1.0 #/bbl. This should lower fluid loss
between 12-15 cc/30 min

> Lightly disperse system as necessary with Sparsene and Tannathin.
> Need 10.6 #/gal when drilling through Desert Creek due to offset injection.
> Keep drilling fluidin laminar flowaround drill pipe and collars to help minimize hole erosion.

> Paradox Salt will require higher salt concentration in mud while drilling, close to 185,000 ppm.
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.
> Funnel viscosity should be near maximum for logging.
> Salt concentration should be near 185,000 ppm

Hole Volume: 670 bbls
Pit Volume: 500 bbls

Total Volume: 1170 bbls
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Mud Properties Minimum Maximum Units
Mud Weight 10.0 13.0 #/gal
Drill Solids 4 6 Percent
pH 9 10
Plastic Viscosity 4 12
Yield Point 6 14
Funnel Viscosity 35 60 sec/qt
Fluid Loss 15 20 cc/30 min
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Horizontal Laterals

Casing Exits

Once 7 5/8" casing has been run and cemented to TD, a collar log will be run to determine depths of collars for proper
placement of permanent packer. A TIW permanent packer with a keyway inside the bore will be set at a convenient
point for all four windows to be milled. The first whipstock will be made up to the latch-in tool and the horizontal
lateral drilled after window has been milled. The whipstock is then pulled after TD is reached, and another whipstock
with spacing equipment is run back in the hole. Another window is milled and lateral drilled. The process is repeated
for each subsequent lateral.

A gyro will be run to survey the vertical hole drilled and to determine the azimuth of the packer keyway. That azimuth
is a reference point for all other whipstock work to take place.

Windows and Laterals

EOC I EOC I ' Curve i Build I ' Lateral I

Window Top Btm MD , TVD Azi Radius l' Rate Spacer Length
IIIIIIII1 7206 7217 7504 i 7400 , 160.76 , 183 , 31.3 nla , 3746 .

2 7 4 75 ,' 7 O_O 02 2_ . 1 29 '

Directional Drilling

Once the curve building assembly is run in the hole and on bottom, a gyro will again be used to both orient the motor
and drill with until all magnetic interference is cleared. The MWD will be used from that point to proposed bottom
hole location for surveying information. After the curve is fmished, a lateral bottomhole assembly will be run in the
hole to continue drilling to TD. The planned horizontal displacement will be 4000 ft.

6 ½" bits will be used to drill the lateral.

Current well plan can be seen in attachment on page 12.

Leadville SWD APD 5/11/2006 Page 10 of



Drilling Fluids

Mud Type: CaCO3 brine
Start depth End depth Last Csg Bit Size
7150 ft 11250 ft 7 5/8 in. 6 ½ in.

> Use high grade polymer, XCD, in concentration levels necessary to get fluid loss between 20-30 cc/30 min
> Use fine grade CaCO3 mixed with medium grade as necessary.
> This system will continue to be used when drilling the horizontal interval.
> Use caustic to maintain pH within range.
> Shakers should have 180 mesh screens at minimum.

Hole Volume: 120 bb1s
Pit Volume: 500 bb1s

Total Volume: 620 bbls

Mud Properties Minimum Maximum Units
Mud Weight 8.3 8.6 #/gal
Drill Solids 4 6 Percent
pH 9 10
Funnel Viscosity 32 38 sec/qt
Fluid Loss 20 30 cc/30 min

Leadville SWD APD 5/11/2006 Page 11 of
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C-314 LDVL
Surface & Bottomhole Locations

Total Depth: 8000' Elev: 4809'
Surface Location: NAD 27 Utah South X: 2624007 and Y: 240729

2160' FSL and 1760' FEL, 40S 23E Sec 14, SLM

Lateral Direction Bottomhole Location Drill Depth
A) NW X: 2620838.00; Y: 243093.80 TD: 7,544' TVD

Sec 14, 520' FNL and 560' FWL 4,000' Lateral

B) SW X: 2620935.80; Y: 238988.60 TD: 7,634' TVD
Sec 14, 520' FSL and 520' FWL 3,500' Lateral

C) SE X: 2625138.70; Y: 236857.80 TD: 7,459' TVD
Sec 23, 503' FSL and 485' FEL 4,000' Lateral

D) NE X: 2625060.50; Y: 243367.40 TD: 7,644' TVD
Sec 14, 470' FNL and 540' FEL 2,850'



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/19/2006 API NO. ASSIGNED: 43-037-31851

WELL NAME: ANETH U C-314 LDVL

OPERATOR: RESOLUTE NATURAL ( N2700 ) PHONE NUMBER: 303-534-4600

CONTACT: DWIGHT E MALLORY

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWSE 14 400S 230E .Tech Review Initials Date
SURFACE: 2160 FSL 1760 FEL

BOTTOM: 2160 FSL 1760 FEL Engineering

COUNTY: SAN JUAN Geology
LATITUDE: 37.30804 LONGITUDE: -109.3547

UTM SURF EASTINGS:645806 NORTHINGS: 4130111 Surface

FIELD NAME: GREATER ANETH ( 365 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: SL-070968 PROPOSED FORMATION: LDLL

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[] Unit: ANETH
(NO.BOOO1252 )

Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No.06.0015 ) l'
Drilling Unit

RDCC Review (Y/N)
Board Cause No: 15)-/(Date:
Eff Date: L (SQ Á

Fee Surf Agreement (Y/N) Siting: ( 44 r<

Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:
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OPERATOR: RESOLUTE ANETH LLC (N2700)

SEC: 13,14 T. 40S R. 23E

FIELD: GREATER ANETH (365)

COUNTY: SAN JUAN

CAUSE:152-1/5-15-1974
ells5tatus

N tah 0 Gas and Maag
× LOCATION ABANDONED
e NEW LOCATION

Field Status Unit Status PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE N

PST LRAGE PRHOD IGNAGSOIL

COMBINED NF SECONDARY a SHUT-IN OIL
INACTIVE NODING

)s( TEMP. ABANDONED
SPRO SED

G
THERML A

ASTE NLECTION

I__lTERMINATED PP OIL g WATER SUPPLY PREPARFD BY: DIANA WHITNEY

SECONDARY WATER DISPOSAL DATE: 25-M Air-2006
TERMINATED t.:



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT" Lieutenant Governor

State of Utah
May 25, 2006

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director

Resolute Natural Resources Company
Division of 1675 Broadway, Suite 1950

Oil, Gas & Mining Denver, CO 80202
JOHN R. BAZA
Division Director

Re: Aneth Unit C-314 LDVL Well, 2160' FSL, 1760' FEL, NW SE, Sec. 14,
T. 40 South, R. 23 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31851.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340•facsimile (801) 359-3940•TTY (801) 538-7458 •



Operator: Resolute Natural Resources Company

Well Name & Number Aneth Unit C-314 LDVL

API Number: 43-037-31851
Lease: SL-070968

Location: NW SE Sec._l_4_ T. 40 South R. 23 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to
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Resolute Aneth, LLC
Aneth Unit C-314 LDVL
Lease UTSL-070968
Aneth Unit
NWISE Section 14, T23S, R40E (surface location)
San Juan County, Utah

A COMPLETECOPY OF THIS APPROVED PERMIT AND CONDITIONSOF APPROVAL SHALL

be maintained on location during all construction and drilling operations, and shall be

available to contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be advised that Resolute Natural Resources/Resolute Aneth, LLCis considered to be the operator

of the above well and is responsible under the terms and conditions of the lease for the operations
conducted on the leased lands.

Bond coverage for this well is provided by UTBOOO169 (Principal - Resolute Natural
Resources/Resolute Aneth, LLC)via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permitwillbe valid for a period of one year from the date of approval. After permit termination,
a new application must be filed for approval.

Alllease operations willbe conducted in fullcompliance with applicable regulations (43 CFR 3100),
Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of operations.
The operator is fully responsible for the actions of his



A. DRILLINGPROGRAM

1. This approval is limited to the drilling of the well within the jurisdictionsand
boundaries of federal oiland gas leases UTSL-070968 and UTSL-071010. Use of
this well for injection/disposal of produced water willrequire separate authorization.

2. The proposed pressure control equipment, as revised, is appropriate for anticipated
conditions: 2M system down to the surface casing depth, ~1600'; 3M system for the
remainder of the vertical well, ~7600'; and 5M double ram with a rotating head while
drilling the laterals.

3. The surface casing (11-3/4", 60 ppf, K-55) shall be set no less than 50 feet below the
top of the Chinle Formation.

4. If H2S is detected in concentrations exceeding 100 ppm in the gas stream, contact
Eric Jones (435-259-2117) of the BLM Moab Field Office. The well must then be
secured as soon as practicable. The provisions of Onshore Oil&Gas Order No. 6,
Hydrogen Sulfide Operations, willbe implemented. To ensure the continuation of
safe drilling operations, a drilling operations plan shall be promptly submitted to the
BLM Moab Field Office.

5. A cement bond log, or other tool appropriate to determine the cement top, shall
be run on the production casing.

6. Resolute Aneth, LLC shall investigate the potential of the subject well to produce
hydrocarbons in paying quantities from the Leadville Formation. This investigation
would include the direct testing and observation of this well, and the review of data
from other wells in the region that have penetrated the Leadville Fm. The findings of
this investigation shall be submitted to the BLM Moab Field



B. SURFACE

No additional surface use



C. REQUIRED APPROVALS,REPORTS AND NOTIFICATIONS

Required verbal notificationsare summarized in Table 1, attached.

Building Location- Contact the BLMNatural Resource Protection Specialist at least 48-hours prior to
commencing construction of location.

Soud- The spud date willbe reported to BLM24-hours prior to spudding. Written notificationin the
form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-hours
after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and shall
be submitted to the Moab Field Office on a weekly basis.

Oiland Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS)on a monthlybasis.

Sundry Notices- There willbe no deviation from the proposed drilling and/or workover program
without priorapproval. "Sundry Notices and Reports on Wells" (Form 3160-5) willbe filed, with the
Moab Field Office,for approval of all changes of plans and subsequent operations in accordance
with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillingSuspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills,blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- Ifcultural resources are discovered during construction,workthat mightdisturb
the resources is to stop, and the Monticello Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field Office
will be notified when the well is placed in producing status. Such notification may be made by
phone, but must be followed by a sundry notice or letter not later than five business days following
the date on which the well is placed into production.

A first production conference willbe scheduled through the Monticello Field Office as soon as the
productivity of the well is apparent.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion or Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab Field
Office not later than thirty-daysafter completion of the wellor after completion of operations being
performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, willbe filed with
Form 3160-4. When requested, samples (cuttings and/or samples) will be submitted to the Moab
Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the wellmay be ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomic is granted. In such case, compensation to the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlinedpitfora period not to exceed
90 days after initial production. During the 90 day period, an application for approval of a permanent
disposal method and location, along with the required water analysis, will be submitted to the Moab
Field Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the Moab
Field Officefor off-lease measurement, off-lease storage and/or commingling(eitherdown-hole or at
the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Officewithin
thirty-daysfollowing completion of the well for abandonment. This report will indicate where plugs
were placed and the current status of surface restoration. Upon completionof approved plugging, a
regulation marker willbe erected in accordance with 43 CFR 3162.6. Final abandonment will be
approved when the Monticello Field Office determines that surface reclamation work has
successfully restored desirable vegetation.

TABLE 1 NOTIFICATIONS

Notify Jeff Brown (435-587-1525) of the BLM, Monticello Field Officefor the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching the surface casing (9-5/8") setting depth;

3 hours prior to testing BOP

If the person at the above number cannot be reached, notifythe Moab Field Office at (435) 259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at (435)
259-2100. If approval is needed after work hours, you may contact:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435)



STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SL-070968
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to Aneth Unit 8910077380
drillhorizontal laterals Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1 TYPE OF WELL
OIL WELL GAS WELL O OTHER Proposed SWD 8. WELL NAMEand NUMBER

C-314 LDVL
2 NAMEOFOPERATOR 9 APINUMBER

Resolute Natural Resources Company 4303731851
3 ADDRESSOF OPERATOR PHONE NUMBER: 10 FIELDAND POOL, OR WILDCAT:

1675 Broadway # 1950 Denver CO 80202 (303) 534-4600 Greater Aneth
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 2160'FSL and 1760'FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NESE 14 40S 23E S STATE
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBlNG PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: APD Extension

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Resolute Natural Resources Company proposes to extend to APD approval for the subject well for an additional 12 months to
allow for evaluation of results from the C-113 LDVL well, which is still awaiting approval of the UIC permit application.

Approvedby the
UtahDivisionof

Oil,Gas and Mining

NAME (PLEA E PRINT DWigh M I TITLE Environmental, Health & Safety Coordinator

SIGNATURE DATE

(This space for St..

ggg éNED

(5/2000) (See instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 4303731851
Well Name: C-314 LDVL
Location: 2160'FSL and 1760'FEL, Sec 14-40S-23E

Company Permit Issued to: Resolute Natural Resources Company
Date Original Permit Issued: 5/25/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownershipchanged, ifso, has the surface
agreement been updated? YesONolZI

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesONolZI

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drillingchanged? YesO NoO

Have therebeen any physical changes to the surface location or access route
which quire a change in plans from what was discussed at the onsite
eval tion YesO NoO

I bondi g still in la , which covers thisproposed well? YesŒNoO

6/25/2007

Sig atur Date

Title: EH&S inator

Representing: Resolute Natural Resources Company



StateAUtah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining October 1, 2008

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

Resolute Natural Resources Co.
1675 Broadway # 1950
Denver, CO 80202

Re: APD Rescinded - Aneth Unit C-314 LDVL, Sec. 14 T. 40S, R. 23E
San Juan County, Utah API No. 43-037-31851

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on May 25, 2006. On
July 2, 2007 the Division granted a one-year APD extension.

No drilling activity at this location has been reported to the division.
Therefore, approval to drill the well is hereby rescinded, effective October 1,
2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

ana Mason
Etivironmental Scientist

cc: Well File
Bureau of Land Management, Moab

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.gov OK, GAS &



RESOLUTE
NATURAL REsouRCES

DwightMallory
RegulatoryCoordinator

1675 Broadway Direct:303.534.4600ext. 165
Suite1950 Fax: 303.534.4600
Denver,CO 80202 Cell:



REsoLUTEUTC- 98' NATuRAL RESOURCES

May 11, 2006

State of Utah
Division of Oil Gas and Mini"E 4503 '23| SS / TÑÔ
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

Re: Resolute Natural Resources - Aneth Unit
C-314 LDVL Application for Permit to Drill and UIC Class IID Permit Application

Resolute Natural Resources Company (Resolute) has prepared an Application for Permit to Drill
(APD) and an application to permit a Class IID well for disposalof produced waterderived from
Resolute's operations in the Aneth Unit.Produced water from the Aneth Unit is currently ret
injected into theDesert Creek formation for enhanced oil recoverÿ.Drilling and completion of
one or more salt water disposal(SWD) wellsjs an integral part of Resolute's overall
development plan to expand the CO2flood in the Aneth Unit.

The expanded CO2flood will enhance oil recovery from the field by several million barrels.
However, the process requires that Resolute inject CO2instead of water for some period of time
and then alternate the injection of CO2and water. The net result is that an increasing portion of
the field's injection volume will be CO2,but the produced water volume will remain unchanged,
at least until the CO2starts to work throughthe reservoir. Therefore, to enable the expansion of
the CO2injectionprom Resolute mustdisposeof the excess produced water itito a formation
other than the Desert Creek3.

Resolute intends3n drill a riewwell,ilesîggtedthe C-314 LDVL into theMississippian Lower
Leadville formation, The primary objective is chinplétion of theC-314LDVL as a SWD well. A
secondary objectiveis to deteriminethe Leadville reservoir properties, includingfluid contenta
The drilling plan is to drill thávëttical hole throughthe Leadville formation, log the well, there
set a whipstock and kickoff in the Upper Leadville with the end of the curve in the middle of the
Lower Leadville, The directional tool will have a Gamma Ray MWD and we will run the
following open-hole tools:

O Laterolog (due to saltbased mud)
O Density/Neutron
O Sonic
O Rotary Cores
O Formation Imaging Log RECEIVED

MAY17 2006

DIV.0FOlL,GAS&



Class HD UIC Permit Application, Aneth Unit C-314 LDVL SWD May I1, 2006

Based on the information obtained from the open-hole logging, Resolute will recommend
drilling up to 4 horizontal laterals to a maximum distance of 4,000 feet. The orientation of the
laterals, but not their maximum length, may be altered based on the results of the vertical
wellbore logging program and information, including injectivity data, obtained during drilling of
the first lateral. A complete Drilling Plan and wellbore schematic are included in Attachment 1
(b).

APD and UIC Permit Application Forms

The C-314 LDVL surface location and extent of all 4 laterals are positioned entirely on lands
owned by the US Bureau of Land Management (BLM). Underground Injection Control (UIC)
program management on BLM lands is administered by the State of Utah, Division of Oil, Gas
and Mining (DOGM). The enclosed APD and UIC permit applications are being submitted
concurrently to the BLM and the DOGM. BLM Form 3160-3, Application for Permit to Drill is
enclosed as Attachment 1. Attachments 1 (a) through 1 (e) include the APD supporting
documentation specified by BLM Onshore Oil and Gas Order 1. We believe the materials being
submitted are complete, with the exception of Attachment 1 (c) Surface Use Plan. Resolute has
contracted Permits West, Inc. of Santa Fe, New Mexico to coordinate the environmental and
cultural assessments needed for the Surface Use Plan and proposes to submit a complete Surface
Use Plan after the onsite inspection.

DOGM UIC Form 1, UIC permit application is enclosed as Attachment 2. Attachments 2 (a)
through 2 (e) include supporting documentation specified by the State of Utah guidance
document Permitting a classII Injection well.

Area of Review

The method used to determine the Area of Review (AOR) for this application was to assume a
fixed radius of one-half mile around the proposed Aneth Unit C-314 LDVL wellbore. The AOR
was then expanded to encompass a one-half mile buffer around all of the lateral wellbores. A
map depicting the Aneth Unit C-314 LDVL location, intended lateral orientation and the AOR is
presented in Attachment 2 (a).

Wells present within the AOR include 13 producing oil wells, 15 active Class IIR injection
wells, 4 shut in or temporarily abandoned wells and 7 permanently plugged and abandoned
wells. There are no water source wells in the AOR. All of the Active wells present in the AOR
are completed in the Desert Creek member of the Paradox Formation and are operated by
Resolute. None of the wells present in the AOR penetrated the Leadville Formation. The table
included in Attachment 2 (b) summarizes each well's type, date drilled, depth, formation tops
picked from electric logs, and other information.

Name and Depth of USDWs

Based on a review of reports prepared by the US Geological Survey and others addressing
hydrogeologicconditionsin southeastern SanJuan County, Utah,the principal freshwater
USDWs in the Greater Aneth Area include the Entrada Sandstone, Navajo Sandstone, and
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Wingate Sandstone, which collectively comprise the Navajo aquifer. The overlying Morrison
aquifer and isolated Dakota and Alluvial aquifers may also be present. References are included
as Attachment 2 (c).

Water quality within the Alluvial, Morrison, and Navajo aquifers in the Greater Aneth Area
reportedly varies from fresh to saline, ranging from less than 500 to as much as 10,000 or more
milligrams per liter (mg/L) Total Dissolved Solids (TDS). These aquifer units are underlain by
moderately saline to saline aquifers of the Cutler, DeChelly, and Redwall aquifers, with TDS
ranging from approximately 3,000 mg/L TDS to in excess of 10,000 mg/L TDS. According to
information contained in the literature and comments from USEPA Region IX staff the Chinle
Formation generally separates relatively fresh water aquifers above from non-usable saline
ground water aquifers below. Selected anticipated formation tops to be encountered include:

• Navajo 1000'
• Chinle 1600'
• Upper Ismay 5473'
• Gothic Shale 5634'
• Desert Creek IA 5659'
• Desert Creek IIA 5702'
• Chimney Rock 5813'
• Upper Leadville 7094'
• Lower Leadville 7349'

Geologic Data

The Leadville formation is composed of carbonate limestone and dolomite. Both the Upper
Leadville (limestone) and Lower Leadville (dolomite) are potential reservoirs for SWD with the
primary target being the Lower Leadville dolomite. The Upper Leadville has an estimated gross
thickness of 200 to 300 feet and is expected to be encountered at an approximate depth of 7,120
feet below surface. The Lower Leadville has a gross thickness of about 150 to 200 feet and will
be encountered at approximately 7,400 feet. The average reservoir parameters are 5 millidarcys
(md) permeability and 10 percent porosity. Reservoir fracture pressure for the Leadville is
estimated at 1 to 1.2 psi per foot (7100 - 8500 psi). Actual fracture pressures will be determined
following the logging program and completion of a step-rate test.

Operating Data

O The proposed average and maximum injection rates are 7,500 barrels of water per day
(bwpd)and 10,000 bwpd respectively.

O The maximum anticipated injection pressure is 5950 psi. Actual formation fracture
pressures and operating parameters will be determined following the logging program
and completion of a step-rate test.

O The annulus fluid will be packer fluid composed of injection water and corrosion
inhibitor.
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O Fluid injected in the C-113 LDVL will be produced water sourced from various oil
and gas wells producing from the Desert Creek Member of the Paradox Formation
operated by Resolute in the Aneth Unit. An analysis of the injection fluid is included
as Attachment 2 (d).

Plugging and Abandonment Plan

After it has fulfilled its use as a Class IID disposal well, the C-314 LDVL will be plugged and
abandoned (P&A) according to applicable DOGM and BLM requirements.

Necessary Resources

A copy of Resolute's Surety Performance Bond for all UIC wells operated by Resolute in the
Aneth Unit is included as Attachment 1 (d).

Description of Business

Resolute Natural Resources Company (Resolute) is an independent oil and gas exploration and
production company that owns a majority working interest in and is the operator of the Aneth
Unit. The proposed Aneth Unit C-314 LDVL SWD Class IID saltwater disposal well will be
used for noncommercial disposal of produced water derived from various producing wells in the
Aneth Unit.

Resolute appreciates your assistance in preparing this permit application and we look forward to
moving forward quickly with this project in order to maximize recovery of oil at the Aneth Unit.
Please call me with any questions or comments.

Sinc ely,

R SOLU NATURA EsouRcES COMPANY

D
° t E. Mallory

egulatory Coordinato

Cc: Jeff Brown, USBLM
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ATTACHMENT 1

US BLM FORM 3160-3
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ATTACHMENT 2

STATE OF UTAH UIC FORM



STATE OF UTAH UIC FORM 1
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING

APPLICATION FOR INJECTION WELL
Name of Operator Utah Account Number Well Name and Number
Resolute Natural Resources Company N 2700 C-314 LDVL
Address of Operator Phone Number API N ber
1675 Broadway #1950 crrv Denver STATE CO zie 80202 (303) 534-4600
Location ofWell Field r Unit Name

~

Footage: 2160' FSL and 1760' FEL On hnn Aneth Unit
Lease Designation and Number

QQ, Section, Townshi
,

Range: NWSE 14 40S 23E state: UTAH 8910077380

Is this application for expansion of an existing project? Yes No

Will the proposed well be used for: Enhanced Recovery? Yes No

Disposal? Yes No

Storage? Yes No

Is this application for a new well to be drilled? Yes No

Ifthis application is for an existing well, has a casing test been performed? Yes No

Date of test:

Proposed injection interval: from 7,100 to 7,600

Proposed maximum injection: rate 10,000 bpd pressure 5,950 psig

Proposed injection zone contains oil Ü, gas , and / or fresh water within ½ mile of the well.

List of attachments: I IR RI M Fnrm 31ßO-3 APD Siirety Performance Rond Aneth I Init C-314 I DVI AGR Mp anri Tahliinteri
Well Data, References, Produced Water Analysis

ATTACHADDITIONALINFORMATIONAS REQUIRED BY CURRENT
UTAHOILAND GAS CONSERVATIONGENERAL RULES

I hereby certifythat t s re is true and completeto the best of my knowledge.

Name (Plea e Print Dwight Title Regulatory Coordinator

Signature Date 5/1/2006
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ATTACHMENT 2 (a)

MAP OF THE ANETH UNIT C-314 LDVL WELL AND AREA OF



I

i
Abandoned Oil Well

Producing Oil Well
Dry Hole

Active Water Injection Well
- Abandoned injection Wello 2 600 5 000

Shut In Injection Well
Navajo Nation Surface

FEET
Temp Abandoned Well BLM Surface

C-314LDVL Area of Review

UNDERGROUND INJECTION CONTROL - AREA OF REVIEW MAP
RESOLUTE

RESOLUTE NATURAL RESOURCES- C-314 LDVL SALT WATER DISPOSAL WELL NATURAL RESOURCES2160' FSL, 1760' FEL, SEC 14, T40S, R23E, SALT LAKE MERIDIAN
SAN JUAN COUNTY, UTAH
NAD 27 UTAH SOUTH X: 2624007 Y:
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ATTACHMENT 2 (b)

TABULATED WELL DATA WITHIN THE
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TABLE I

WELL DATAAND CORRECTIVE ACTION PLAN
WELLS LOCATED WITHIN THE AREA OF REVIEV'

Retolute Natural Resource; Company Aneth Un t C314 JE SWD
AI'I Nuinber Well Name laica on Ty¡ie Status Operator Date I)rilled I'roducing Select Formatit i Tops Total Correclise Action &

QTR SEC T WN RNG formation Navajo Chilile Shina- Moenkopi Cutler DeChelly 11ermosa Paradox Desert Drilled Comments
rump ( reek I)cpth

430371603400 C411 SWSE 11 40S 23E Oil Well Shut In Resolute Natural Resources 7/29/1957 DSCR 1985 2757 2829 3070 5012 5697 6169
430373139100 CHIEFTAIN FED l NESW 11 40S 23E Dry Hole P&A CHIEFTAIN INTL INC 3/26/1988 3826 5938
430371603700 MESA 2 (ANTH D311) NESE 11 40S 23E Oil Well P&A Resolute Natural Resources 12/16/1957 DSCR 1272 2150 2930 3020 3230 5211 0 i

430371582200 A412 SWSW 12 40S 23E Oil Well Producing Resolute Natural Resources 6/3/1957 DSCR 1785 2565 2685 2785 5816 5816
430373153700 B412 SESW 12 40S 23E Oil Well Producing Resolute Natural Resources 1/23/1991 DSCR 5858 5990
430373011900 Al l3 NWNW 13 40S 23E Water Injector Active Resolute Natural Resources 9/12/1973 DSCR 2432 2602 2720 4616 5644 5835
430371582100 A213 SWNW 13 40S 23E Oil Well Producing Resolute Natural Resources 8/8/1957 DSCR 1540 2338 2442 2580 2630 4568 5575 5575
430373029900 A313 NWSW 13 40S 23E Water lnjector Active Resolute Natural Resources 9/5/1976 DSCR 302 1135 2670 4520 5627 5790
430371582300 A413 SWSW 13 40S 23E Oil Well Producing Resolute Natural Resources 10/29/1957 DSCR 1560 2355 2432 2545 4562 5577 5577
430371582400 Bl l3 NENW 13 40S 23E Oil Well Producing Resolute Natura1 Resources 10/18/1957 DSCR 1625 2388 2531 2622 5653 5761
430371582500 B213 SENW 13 40S 23E Water Injector Active Resolute Natural Resources 2/23/1959 IS-DC 1640 2431 2570 2620 4578 5673 5868
430371582600 B313 NESW 13 40S 23E Oil Well Producing Resolute Natural Resources 12/6/1957 DSCR 1580 2390 2495 2622 5625 5644 6740
430373029700 B413 SESW 13 40S 23E Water Injector Active Resolute Natural Resources 8/12/1976 DSCR 740 1610 2735 4630 5664 5845
430371582700 Cl l3 NWNE 13 40S 23E Water Injector Active Resolute Natural Resources 9/29/1957 IS-DC 1603 2275 2460 2628 4612 5623 5770
430373017300 C213 SWNE 13 40S 23E Oil Well Producing Resolute Natural Resources 6/18/1974 DSCR 2780 4506 5722 5927
430371582800 C313 NWSE 13 40S 23E Water Injector Active Resolute Natural Resources 9/3/1957 PRDX 1623 2418 2497 2614 4646 5673 5684 5885
430373107600 C313SE C-SE 13 40S 23E Oil Well P&A Resolute Natural Resources 11/10/1984 IS-DC 1616 2740 4660 5681
430373029800 C413 SWSE 13 40S 23E Oil Well TA Resolute Natural Resources 8/14/1976 DSCR 755 1610 2710 4640 5670 5879
430371603000 A214 SWNW 14 40S 23E Oil Well TA Resolute Natural Resources 10/30/1957 DSCR 1680 2457 2306 2778 4678 5790
430373063400 ANETH U Al14 NWNW 14 40S 23E Oil Well P&A Resolute Natural Resources 4/25/1981 DSCR 690 1316 2686 4600 5608
430371603100 ARROWHEAD 8 (A414) SWSW 14 40S 23E Oil Well P&A Resolute Natural Resources 2/22/1958 DSCR 1663 2440 2552 2762 4670 5755
430371603200 B114 NENW 14 40S 23E Water lnjector Shut ln Resolute Natural Resources 9/13/1957 DSCR 1558 3192 4623 5252 5713
430373063500 B214 SENW 14 40S 23E Oil Well Producing Resolute Natural Resources 3/6/1981 DSCR 960 1452 2662 4828 5790 5972
430371627300 B314 NESW 14 40S 23E Water Injector Active Resolute Natural Resources 3/8/1957 PRDX 1630 2410 3535 4625 5600 5762
430373063600 C114 NWNE 14 40S 23E Oil Well Producing Resolute Natural Resources 3/25/1981 DSCR 794 1462 2527 4650 5712 5861
430371603300 C214 SWNE 14 40S 23E Water Injector Active Resolute Natural Resources 5/13/1957 PRDX 2473 2684 4680 5355 5865
430373063700 C314 NWSE 14 40S 23E Oil Well Producing Resolute Natural Resources 4/16/1981 DSCR 798 1416 2786 4640 5664 5835
430371603500 C414 SWSE 14 40S 23E Water Injector Active Resolute Natural Resources 7/31/1957 PRDX 4598 5557 5743
430371627700 Dll4 NENE 14 40S 23E Water Injector Active Resolute Natural Resources 10/7/1956 PRDX 2473 4680 5355 5806
430373063800 D214 SENE 14 40S 23E Oil Well Producing Resolute Natural Resources 3/12/1981 DSCR 714 1412 2468 4563 5638 5781
430371603800 D314 NESE 14 40S 23E Water Injector Active Resolute Natural Resources 6/24/1957 PRDX 1635 2413 2550 4628 5340 5794
430373063900 D414 SESE 14 40S 23E Oil Well Producing Resolute Natural Resources 4/6/1981 DSCR 738 1355 2712 4584 5602 5787
430371033800 FEDERAL 1 NESE 15 40S 23E Dry Hole P&A Resolute Natural Resources 5/20/1957 1842 2623 2703 2810 2936 4868 6072
430373076600 FEDERAL 2 NENE 15 40S 23E Dry Hole P&A Resolute Natural Resources 2/21/1982 714 2447 4475 5603
430371627100 A W RICE 2 (ANETH B-123) NENW 23 40S 23E Water Injection Active Resolute Natural Resources 11/5/1957 PRDX 1650 2430 2514 2650 4734 5340 5733

Well
430371627600 A W RICE 3 (ANETH C-223) SWNE 23 40S 23E Water Injection Active Resolute Natural Resources 1/10/1958 PRDX 1597 2391 2592 4683 5298 5712

Well
430371603600 AW RICE 1 (Dl23) NENE 23 40S 23E Oil Well Producing Resolute Natural Resources 9/26/1957 DSCR 1525 2328 2397 3448 5238 5662
430371627000 Al24 NWNW 24 40S 23E Water Injector Active Resolute Natural Resources 7/18/1958 PRDX 1583 2380 2450 2561 2664 4575 5588 5712
430371627500 Cl24 NWNE 24 40S 23E Water Injector Active Resolute Natural Resources 12/6/1956 PRDX 1510 2289 2516 4643 5664
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ATTACHMENT 2 (c)
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ATTACHMENT 2 (d)

ANALYSIS OF PRODUCED WATER TO BE



Rocia MountainRegion
1675 Stoadway.Sulta1500

Derwer,CO80202
(303)573-2772

LabTeamLeader-SheilaHernandez
(432) 495-7240

Water Analysis Report by Baker Petrolite
Company: RESOLUTE OIL COMPANY Sales RDT: 44200

Region: ROCKYMOUNTAINS Account Manager: ALLANMASHBURN(435) 828-3351

Area: FARMINGTON, NM Sample #: 221770

Lease/Platform: ANETH UNIT Analysis ID#: 51601

Entity (orwell #}: WATER PLANT Analysis Cost $40.00
Formation: UNKNOWN

Sample Point INJECTION PUMP DISCHARGE

Summary Analysts of Sample 221770 g 76 'F

Sampling Date: 5/12/05 Antons ••mgit m Catlons mgit meql!
Analysis Date: 5/31/05 Chloride: 66413.0 1563. Sodium: 26485.9 1107.71
Analyst: STACEY SMITH Bicarbonate: 177.0 2.9 Magneslum: 1468.0 120.6

Carbonate: 0.0 0. Calclum: 6813.0 339.97TOS (mgli or gIm3): 91010.2
Sulfate: 962.0 20.03 Strontium: 231.0 5.27Density (gicm3,tonnelm3): 1.064

AntonlCation Ratlo: 1
Phosphate: Barium: 0.3 0.
Borate: tron: 6.0 0.18
Silicate: Potassium: 477.0 12.2

Aluminum:
CarbonDioxide: Hydrogen Sutide: 10 PPM Chromium:
Oxygen: Copper.

pH at timeof sampling: 7 Lead:Comments:
pH at timeofanalysts: 6.9f Manganese:
pH used in Calculation: 's Nicket:

Conditions Values Calculated at the Given Conditlons - Amounts of Scale in 1bii000 bbi

3auge Calcite Gypsum Anhydrite Celestite Barite CO2
Temp aress. CaCO3 CaSO424 0 CaSO 4 SrSO4 BaSO 4 Press

'F pal Index Amount index Amount index Amount index Amount index Amount psi
80 0 0.69 13.14 -0.17 0.00 -0.20 0.00 0.14 36.86 0.36 0.00 0.13
100 0 0.76 15.06 -0.21 0.00 -0.18 0.00 0.13 35.26 0.18 0.00 0.17
120 0 0.83 17.31 -0.24 0.00 -0.13 0.00 0.14 36.22 0.03 0.00 0.22
140 0 0.90 19.55 -0.26 0.00 •0.05 0.00 0.15 39.42 •0.10 0.00 0.28

Note 1: When assessingthe severty of the scale prodem, both the saturaOon ladox (St) and amountaf scale must be considered.
Note 2 PrecipitaBon ofeach scale is considered separately.Tatal scale wmbe less than the sum ofthe amounts of the live scalea
Note 3 The reported CO2 pressure is actuaRy the calculded CO2 fugacity. His usuany neady the sameas the CO2 parUd



Scale Predictions from Baker Petrollte
Analysis of Sample 221770g 76'F for RESOLUTEOIL COMPANY.W31AO6

.
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ATTACHMENT 1 (d)

SURETY PERFORMANCE



SURETY PERFORM A NCE BOND

U.S. Environmental Protection Agency
Underground Injection Control

Financial Responsibility Requirement

SOND COVERS THE PLUGGING OF INJECTION WELLS

Date bond executed: December 02, 2004

Ef f ec t ive date : December 02, 2004

Principal: Resolute Natural Resources Company
(Legal name of owner or operator)

1675 Broadwav, Suite 1950, Denver Colorado 80202
(Business address of owner or operator)

Type of organization: Corporation
(Individual, joint venture,

partnership, or corporation)

State of incorporation: Delaware

Surety (ies) : U.S.Specialty Insurance Company
(Name)

13403 Northwest Freeway, Houston, Texas 77040
(Business Address)

EPA identification number, name, address, and plugging and abandonment
amount(s) for each injection well guaranteed by this bond. (Indicate
plugging and abandonment amounts for each well. Attach separate list
if necessary.)

Plugging & Abandonment
Iniection Well Information Amount

SeeAttachedScheduleA

Total penal sum of bond: $ 3,425,000.00

Surety' s bond number:



KNOW ALL PERSONS BY THESE PRESENTS, That we, the Principal andSurety(ies) hereto are firmly bound to the U.S. Environmental ProtectionAgency (hereinafter called EPA), in the above penal sum for the paymentof which we bind ourselves, our heirs, executors, administrators,successors, and assigns jointly and severally; provided that, where theSurety(ies) are corporations acting as co-sureties, we, the sureties,bind ourselves in such sum "jointly and severally" only for the purposeof allowing a joint action or actions against any or all of us, and forall other purposes each Surecy binds itself, jointly and severally withthe Principal, for the payment of such sum only as is set forch oppositethe name of such Surety, but if no limit of liability is indica:ed, thelimit of liability shall be the full amount of the penal sum.
WHEREAS said Principal is required, under the Underground InjectionControl Regulations, as amended, to have a permit or comply withprovisions to operate under rule for each injection well identifiedabove, and

WHEREAS said Principal is required to provide financial assurance forplugging and abandonment as a condition of the permit or approval tooperate under rule, and

WHEREAS said Principal shall establish a standby trust fund as isrequired when a surety bond is used to provide such financial assurance;
NOW, THEREFORE, the conditions of this obligation are such that if thePrincipal shall faithfully perform plugging and abandonment, wheneverrequired to do so, of each injection well for which this bond guaranteesplugging and abandonment, in accordance with the plugging and abandonmentplan and other requirements of the permit or provisions for operatingunder rule and other requirements of the permit or provisions foroperating under rule as may be amended, pursuant to all applicable laws,statutes, rules and regulations, as such laws, statutes, rules, andregulations may be amended,

Or, if the Principal shall provide alternate financial assurance asspecified in Subpart F of 40 CFR 144, and obtain the EPA Regional
Administrator's written approval of such assurance, within 90 days afterthe date of notice of cancellation is received by both the Principal andthe EPA Regional Administrator(s) from the Surety(ies), then thisobligation shall be null and void. Otherwise it is to remain in fullforce and effect.

The surety(ies) shall.become liable on this bond obligation only when thePrincipal has failed to fulfill the conditions described above.
Upon notification by an EPA Regional Administrator that the Principal hasbeen found in violation of the plugging and abandonment requirements of40 CFR 144, for an injection well which this bond guarantees performancesof plugging and abandonment, the Surety(ies) shall either performplugging and abandonment in accordance with the plugging and abandonmentplan and other permit requirements or provisions for operating under ruleand other requirements or place the amount for plugging and abandonmentinto standby trust fund as directed by the EPA Regional Administrator.

Upon notification by an EPA Regional Administrator that the Principal hasfailed to provide alternate financial assurance as specified in SubpartF of 40 CFR 144, and obtain written approval of such assurance from the
EPA Regional Administrator(s) during the 90 days following receipt byboth the Principal and the EPA Regional Administrator(s) of a notice of
cancellation of the bond, the Surety(ies) shall place funds in the amountguaranteed for the injection well(s) into the standby trust fund



directed by the EPA Regional Administrator.

The Surety(ies) hereby waive(s) notification of amendments to pluggingand abandonment plans, permits, applicable laws, statutes, rules, andregulations and agrees that no such amendment shall in any way alleviateits (their) obligation on this bond.

The liability of the Surety(ies) shall not be discharged by any paymentor succession of payments hereunder, unless and until such payment orpayments shall amount in the aggregate to the penal sum of the bond, butin no event shall the obligation of the surety(ies) here under exceed theamount of said penal sum.

The Surety(ies) may cancel the bond by sending notice by certified mailto the owner or operator and to the EPA Regional Administrator(s) for the
Region(s) in which the injection we11(s) is (are) located, provided,
however, that cancellation shall not occur during the 120 days beginningon the date of receipt of the notice of cancellation by both the
Principal and the EPA Regional Administrator(s), as evidenced by thereturn receipts.

The Principal may terminate this bond by sending written notice to the
Surety(ies); provided, however, that no such notice shall become
effective until the Surety(ies) receive(s) written authorization for
termination of the bond by the EPA Regional Administrator(s) of the EPA
Region(s) in which the bonded injection well(s) is (are) located.

(The following paragraph is an optional rider that may be included but
is not required.)

Principal and Surety(ies) hereby agree to adjust the penal sum of thebond yearly so that it guarantees a new plugging and abandonment amount,
provided that the penal sum does not increase by more than 20% in any one
year, and no decrease in the penal sum takes place without the written
permission of the EPA Regional Administrator(s).

In WITNESS WHEREOF, The Principal and Surety(ies) have executed this
Performance Bond and have affixed their seals on the date set forth



The persons whose signature appear below hereby certify that they areauthorized to execute this surety bond on behalf of the Principal andSurety(ies) and that the wording on this surety bond is identical to thewording specified in 40 CFR 144.70(c) as such regulation was constitutedon the date this bond was executed.

PRINCIPAL: CORPORATE SURETY(IES):
Resolute Natural Resources Company U.S. Specialty Insurance Company

(Name) (Name)
1675 Broadway, Suite 1950, Denver Colorado 80202 13403 orth eewa Hgsto exas 77040

Ad ss)

Signat s)) Signa u s))

W. Russell Brown, .

(Na (s) (Name(s))

(ce rt J Attorney-in-Fact
(Title(s)) (Title(s))

Corporate Seal Corporate Seal

Delaware Texas
State of Incorporation State of Ïncorporation

g 68,500.00 g 3,425,000.00
Bond Premium Liability Limit

(For every co-surety, provide signature(s), corporate seal, and otherinformation in the same manner as for Surety



Bond No. BOO1252

Schedule A

WeH Lease

Operator Field Number Qtr/Qtr Section Twnshp Range State Number API Number Owner

TexacoExpl.&Prod.Inc. ANETH 8312 NESW 12 408 23E UTAH SLO70968A 43037162720081 NTTLand(surfaceonly)

TexacoExpt &Prod. Inc. ANETH C312 SWSE 12 40S 23E UTAH SLO70968A 43037301120051 NTT Land (surface only)

TexacoExpl.&Prod.inc. ANETH D212 SENE 12 40S 23E UTAH SLO70968A 430371627800$1 NTT Land (surface only)

TexacoExpL&Prod.inc. ANETH D412 SESE 12 408 23E UTAH SLO70968A 43037300490081 NTT Land (surface only)

TexacoExpl.&Prod.Inc. ANETH E116 NWNW 16 408 24E UTAH ML3156 430371583200$1 NTTLand(exchangewlUtah)

TexacoExpl.&Prod. Inc. 'ANETH E117 NWNW 17 40S 24E UTAH 71491ND8835 430371604900S1 Navajo TribalTrust Land

TexacoExph&Prod. Inc. ANETH E118 NWNW 18 40S 24E UTAH SLO67807 430371541300$1 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH E119 NWNW 19 40S 24E UTAH 11491ND8836 43037162800081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E120 NWNW 20 40S 24E UTAH 11491ND8836 43037160500051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E121 NWNW 21 408 24E UTAH 11491NDSB36 43037160510051 Navajo Tribal Trust Land

TexacoExpt &Prod. Inc. ANETH E122 NWNW 22 40S 24E UTAH 11491NO8836 43037302150081 Navajo Tribal Trust Land

TexacoExpt &Pied. Inc. ANETH E126 NWNW 26 40S 24E UTAH 11491ND8838 430371605400S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E128 NWNW 28 40S 24E UTAH 14206032056 430371622200$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E129 NWNW 29 408 24E UTAH 14206034030A 43037160550081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E136 NWNW 36 40S 24E UTAH 14206035444 43037154850051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E213 SWNW 13 40S 24E UTAH 11491ND8837 43037159380081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E214 SWNW 14 40S 24E UTAH 11491ND8837 43037159390081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E2t8 SWNW 18 40S 24E UTAH SLO67807 43037313850051 NTT Land (surface only)

TexacoExpt.&Prod. Inc. ANETH E307 NWSW 7 40S 24E UTAH SLO67807 430371541200S1 NTT Land (surface Only)

TexacoExpl.&Prod. Inc. ANETH E308 NWSW 8 408 24E UTAH 11491ND8834 430371606000S1 Navajo TribalTrust Land

TexacoExpl.&Prod. Inc. ANETH E315 NWSW 15 40S 24E UTAH 11491ND8834 43037302130081 Navajo TribalTrust Land

TexacoExpl.&Prod.Inc. ANETH E316 NWSW 16 40S 24E UTAH ML3156 430373009400S1 NTTLand(exchangewlUtah)

TexacoExpt.&Prod. inc. ANETH E317 NWSW 17 40S 24E UTAH 11491ND8835 43037160620051 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH E318 NWSW 18 40S 24E UTAH 11491ND8835 4303716063008 1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH E320 NWSW 20 408 24E UTAH 11491ND8836 43037160650081 Navajo Tribal Trust Land

TexacoExpt &Prod.inc. ANETH E321 NWSW 21 408 24E UTAH 11491ND8836 43037160660081 Navajo Tribal Trust Land

TexacoExpt &Prod.inc. ANETH E322 NWSW 22 40S 24E UTAH 11491ND8836 43037160670081 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH E323 NWSW 23 408 24E UTAH 11491ND8838 43037160680081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E324 NWSW 24 40S 24E UTAH 11491NOB838 43037160690081 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH E325 NWSW 25 408 24E UTAH 11491ND8838 43037160700051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E326 NWSW 26 40S 24E UTAH 11491ND8838 43037160710051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH E407 SWSW 7 40S 24E UTAH SLO67807 430373t38600S1 NTT Land (surface only)

TexacoExpt.&Prod. Inc. ANETH E411 SWSW 11 40S 24E UTAH 11491NDB837 43037159400081 Navajo Tribal Trust Land

TexacoExpl.APlod. Inc. ANETH E413 SWSW 13 408 24E UTAH 11491ND8837 43037159410081 Navajo TribalTrust Land

TexacoExpl &Prod.1nc. ANETH E414 SWSW 14 408 24E UTAH 11491ND8837 430371642100S1 Navajo TribalTrust
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TexacoExpt &Prod, Inc. ANETH F114 NENW 14 40S 24E UTAH 11491NDS837 4303T1642200S1 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH F115 NENW 15 40S 24E UTAH 11491ND8834 43037160740051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH F116 NENW 16 408 24E UTAH ML3156 430371628500S1 NTT Land {exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH F118 NENW 18 40S 24E UTAH SLO67807 43037301550051 NTT Land (surface Only)

Texaco Expl.&Prod. Inc. ANETH F123 NENW 23 40S 24E UTAH 11491ND8838 430373023500$1 Navajo Tabal Trust Land

Texaco Expl.& Prod. Inc. ANETH F208 SENW 8 40S 24E UTAH (1491ND8834 430371607600S1 Navajo Tabal Trust Land

Texam Expl.&Prod. Inc. ANETH F217 SENW 17 40S 24E UTAH 11491ND8835 43037162860051 Navajo Tabal Trust Land

TexacoExpl.&Prod.inc. ANETH F218 SENW 18 40S 24E UTAH 1149tND8835 43037162870081 NavajoTribalTrustLand

TexacoExpl.&Prod. Inc. ANETH F219 SENW 19 40S 24E UTAR 1149tNDS636 430371607700$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F220 SENW 20 40S 24E UTAH ft491ND8836 430371628800S1 Navajo Tribal frust Land

TexacoExpl.&Prod. Inc. ANETH F221 SENW 21 408 24E UTAH 11491NOBB36 430371607800$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F222 SENW 22 40S 24E UTAH 11491ND8836 4303730373008 1 Navajo Tribal Trust Land

TexacoExpt &Prod. Inc. ANETH F223 SENW 23 40S 24E UTAH 11491ND8838 43037160790081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F224 SENW 24 40S 24E UTAH 11491ND8838 43037162890051 Navajo Tribal Trust Land

TexacoExpl. &Prod. Inc. ANETH F225 SENW 25 40S 25E UTAH 11491NDB838 430371608001S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH F226 SENW 26 40S 24E UTAH 11491ND8838 43037162900081 Navajo Tribal Trust Land

TexacoExpl.AProd. Inc. ANETH F229 SENW 29 40S 24E UTAH 14206034030A 43037162920051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F235 SENW 35 40S 24E UTAH 14206032059 430371629300S1 Navajo Tnbal Trust Land

TexacoExpl.&Prod. Inc. ANETH F236 SENW 36 40S 24E UTAH 14206035444 43037162940081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F314 NESW 14 40S 24E UTAH 11491NDS837 43037159420081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH F315 NESW 15 40S 24E UTAH 11491ND8834 43037162960081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F316 NESW 16 40S 24E UTAH ML3156 43037162970051 NTT Land (exchange wl Utah)

TexacoExpl.&Prod. Inc. ANETH F407 SESW 7 40S 24E UTAH SLO67807 43037154150051 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH F408 SESW 8 40S 24E UTAH 1149IND8834 430371629800$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F409 SESW 9 40S 24E UTAH 11491ND8834 43037160820051 Navajo Tabal Trust Land

TexacoExpl.&Prod.inc. ANETH F416 SESW 16 40S 24E UTAH ML3156 430373033300$1 NTTLand(exchangew/Utah)

TexacoExpl.&Prod. Inc. ANETH F417 SESW 17 40S 24E UTAH 11491ND8835 43037162990081 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH F418 SESW 18 40S 24E UTAH 11491ND8835 43037150830051 Navajo Tribal Trust Land

TaxacoExpi.&Prod.ine. ANETH F420 SESW 20 40s 24E UTAN 11491ND8836 43037163000081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F421 SESW 21 408 24E UTAH 11491ND8836 43037160840081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F422 SESW 22 408 24E UTAH It491NDB836 43037160850081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH F423 SESW 23 40S 24E UTAH It491ND8838 43037160860051 Navajo Tribal Trust Land

TexacoExpl &Prod. Inc. ANETH F424 SESW 24 40S 24E UTAH 11491ND8838 43037160870081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH F425 SESW 25 408 24E UTAH It491ND8838 43037163010051 NavajoTribalTrustLand

TexacoExpl.&Prod. Inc. ANETH Gi16 NWNE 16 405 24E UTAH ML3156 430373034400SI NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. Inc. ANETH Gt17 NWNE 17 40S 24E UTAH 11491ND8835 43037160890081 Navajo Tribal Trust Land

Texaco Expl.&Prod.inc. ANETH G118 NWNE 18 40S 24E UTAH 11491NDB835 43037160900081 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH Gli9 NWNE 19 405 24E UTAH 11491ND8836 430371609100S1 Navajo Tribal Trust Land

TexacoExpt &Prod. Inc. ANETH G120 NWNE 20 40S 24E UTAH It491NDB833 43037160920051 Navajo Tribal Trust Land

TexacoExpl.&Prod.1nc. ANETH G121X NWNE 21 408 24E UTAH 11491ND8836 430373033500$1 Navajo Tribal Trust Land

TexacoExpL&Prod.Inc. ANETH G122 NWNE 22 40S 24E UTAH 11491ND8836 43037304250081 Navajo TribalTrust
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TexacoExpl.&Prod. Inc. ANETH Gi23 NWNE 23 40S 24E UTAH 11491ND8838 43037163060051 Navaju Tobal Trust Land

TexacoExpl.&Prod.Inc. ANETH Gi25 NWNE 25 408 24E UTAH 11491ND8838 43037160950181 NavajoTabalTrustLand

TexacoExpt &Prod. Inc. ANETH G126X NWNE 26 40S 24E UTAH 11491ND8838 43037303720051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH Gi27 NWNE 27 40S 24E UTAH 14206032056 430371630700$1 Navajo Tabal Trust Land

TexacoExpl.&Prod, Inc. ANETH G128 NWNE 28 40S 24E UTAH 14206032056 430371622400$1 Navajo Tabal Trust Land

Texaco Expl. &Prod. Inc. ANETH G129 NWNE 29 40S 24E UTAH 14206034030A 430371609700$1 Navajo Tabal Trust Land

.TexacoExpt &Prod. Inc. ANETH G136 NWNE 36 40S 24E UTAN 14206035443 4303715486008 1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G307 NWSE 7 40S 24E UTAH SLO67807 43037161000081 NTT Land (surface only)

TexacoExpl.&Prod. Inc. ANETH G308 NWSE 8 40S 24E UTAH 11491ND8833 43037161010081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G316 NWSE 16 408 24E UTAH ML3156 43037301070051 NTT Land (exchange w/ Utah)

TexacoExpl.&Prod. inc. ANETH G317 NWSE 17 408 24E UTAH 11491NO8835 4303716t0300S1 Navajo Tribal TrustLand

TexacoExpl.&Prod. inc. ANETH G3t8 NWSE 18 408 24E UTAH Ii491ND8835 43037161040051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G319 NWSE 19 40S 24E UTAH 11491NDB836 43037163090081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH G320 NWSE 20 40S 24E UTAH F1491NDB836 430371610500S1 Navajo Tribal Trust Land

Texaco Expt &Prod. Inc. ANETH G321X NWSE 21 40S 24E UTAH 11491ND8836 43037300950081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G322X NWSE 22 408 24E UTAH 11491NDS836 43037202310051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH G324 NWSE 24 408 24E UTAH 11491ND8838 430371611100$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH G326 NWSE 26 408 24E UTAH It491ND8838 43037161130081 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. ANETH G411 SWSE 11 40S 24E UTAH ft491ND8837 43037159440181 NavajoTribalTrustLand

TexacoExpl.&Prod. Inc. ANETH G414 SWSE 14 40S 24E UTAH 11491ND8837 43037159450081 Navajo Tribal Trust Land

TexacoExpt.&Prod. Inc. ANETH G415 SWSE 15 40S 24E UTAH il491NDB834 43037161160081 Navajo Tribal Trust Land

TexacoExph&Prod. Inc. .
ANETH Hi22 NENE 22 40S 24E UTAH 11491ND8836 43037161770081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H208 SENE 8 40S 24E UTAH 11491ND8834 430371611900S1 Navajo Tribal Trust Land

Texam Expl.&Prod. Inc. ANETH H216 SENE 16 40S 24E UTAH ML3156 43037163120051 NTT Land (exchange w/Utah)

TexacoExpl.8 Prod. Inc. ANETH H217 SENE 17 40S 24E UTAH 11491ND8833 430371631300$1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H218 SENE 18 408 24E UTAH 11491ND8835 43037161200081 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H219 SENE 19 40S 24E UTAH 11491ND8836 430371612100S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H220 SENE 20 40S 24E UTAH 11491ND8833 43037163140081 Navajo Tribal Trust Land

Texaco Exp1.&Prod. Inc. ANETH H221 SENE 21 40S 24E UTAH 11491ND8836 430371612200S1 Navajo Tribal Trust Land

TexacoExpl.&Prod.Inc. .ANETH H222 SENE 22 408 24E UTAH 11491ND8836 43037302420081 Navajo Tribal TrustLand

TexacoExpL&Prod. Inc. ANETH H223 SENE 23 408 24E UTAH 11491ND8838 43037161230081 Navajo Tribal TrustLand

TexacoExpL&Prod. Inc. ANETH H225 SENE 25 40S 24E UTAH It491ND8838 43037161240081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H226 SENE 26 40S 24E UTAH 11491ND8838 430371631600S1 Navajo Tribal Trust Land

TexacoExpl.AProd. Inc. ANETH H227 SENE 27 40S 24E UTAH 14206032056 430371631700$1 Navajo Tribal Trust Land

TexacoE×pl.&Prod. Inc. ANETH H229 SENE 29 40S 24E UTAH 14206034030A 43037163180081 Navajo Tabal Trust Land

Texaco Expl.& Prod. Inc. ANETH H234 SENE 34 40S 24E UTAH 14206032056 430371631900$1 Navajo Tabal Trust Land

Texaco ExpL&Prod. Inc. ANETH H235 SENE 35 40S 24E UTAH 14206032059 430371632000S t Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH H3t4X NESE 14 40S 24E UTAH 11491NDB837 43037313810081 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH H315 NESE 15 40S 24E UTAH 11491ND8834 430373031200S1 Navajo Tribal Trust Land

TexacoExpL&Prod. Inc. ANETH H407 SESE 7 40S 24E UTAH 11491ND8835 43037163220081 Navajo Tribal T<ust Land

TexacoExpt.&Prod.Inc. ANETH H408 SESE 6 408 24E UTAH 11491ND8833 43037163230081 Navajo Tribal Trust
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TexacoExpl.&Prod. Inc. ANETH H416 SESE 16 408 24E UTAH 11491ND8834 43037202300081 Navajo Tribal Trust Land

Texaco Expl.&Prod. Inc. ANETH H417 SESE 17 40S 24E UTAH Ii491NO8833 43037163260051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH H418 SESE 18 40S 24E UTAH 11491NO8835 43037163270051 Navajo Tabal Trust Land

TexacoExpl.&Prod. Inc. ANETH H420 SESE 20 40S 24E UTAH 11491NOS836 43037163290081 Navajo Tabal Trust Land

TexacoExpl.&Prod.inc. ANETH H421 SESE 21 40S 24E UTAH It491ND8836 43037163300081 NavajoTribalTrustLand

Texaco Expl.& Prod.inc. ANETH H423 SESE 23 40S 24E UTAH 11491ND8838 43037161280181 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H424 SESE 24 40S 24E UTAH 11491ND8838 43037163310051 Navajo Tabal Trust Land

TexacoExpl.&Prod.Inc. ANETR H425 SESE 25 40S 24E UTAH 11491ND8838 43037161290051 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH H426 SESE 26 408 24E UTAH 11491ND8838 430371633200S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH H427 SESE 27 40S 24E UTAH 14206032056 43037163330081 Navajo TribalTrus! Land

TexacoExpl.&Pied.inc. ANETH Ji30 NWNW 30 408 25E UTAH 11491ND8839A 43037161320081 NavajoTribalTrustLand

TexacoExpi.&Prod.Inc. ANETH Ji31 NWNW 31 40S 25E UTAH 1420603372A 430371594600S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH J330 NWSW 30 40S 25E UTAH 11491ND8839 43037161340081 Navajo Tribal Trust Land

TexacoExpL&Prod. Inc. ANETH K230 SENW 30 40S 25E UTAH 11491NDB839A 43037161350081 Navajo Tribal Trust Land

TexacoExpl.&Prod. inc. ANETH K231 SENW 31 408 25E UTAH 1420603372A 43037163350051 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH K430 SESW 30 40S 25E UTAH 11491NDSB39A 430371613700S1 Navajo Tribal Trust Land

TexacoExpl.&Prod. Inc. ANETH L330 NWSE 30 40S 25E UTAH 11491ND8839A 43037161390081 Navajo Tabal Trust Land

TexacoExpl. &Prod. Inc. ANETH L419 SWSE 19 408 25E UTAH It491ND8839A 430371614000S1 Navajo TribalTrust Land

TexacoExpt &Prod. Inc. ANETH M230 SENE 30 40S 25E UTAH 11491ND8839A 43037161410081 Navajo Tribal Trust Land

TexacoExpL&Prod. Inc, ANETH M430 SESE 30 408 25E UTAH 11491ND8839A 43037163370051 Navajo Tribal Trust
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Important Notice Regarding
Terrorism Risk Insurance Act of 2002

In accordance with the Terrorism Risk Insurance Act of 2002 (the "Act"),this disclosurenotice is provided for surety bonds on which U.S. Specialty
Insurance Company is the issuing surety.

The premium attributable to any bond coverage for "acts of terrorism" as
defined in Section 102(l) of the Act is Zero Dollars ($0.00).
The United States will reimburse the Issuing Sureties for ninety percent
(90%) of any covered losses from terrorist acts certified under the Act
exceeding the applicable surety deductible.

The actual coverage provided by your bond for acts of terrorism, as is true
for all coverages, is limited by the terms, conditions, exclusions, penalties,
limits, other provisions of your bond and the underlying contract, any
endorsements to the bond and generally applicable rules of law. This
Important Notice Regarding Terrorism Insurance Risk Act of 2002 is for
informational purposes only and does not create coverage nor become a part
or condition of the attached document.

The rest of this page is intentionally left blank.



POWER OF ATTORNEY PAool252
(Tobe used with bonds issued on behalf of U. S. SPECIALTY INSURANCE COMPANY)

Know All Afen by These Presents That, U. S. SPECIALTY INSURANCE COMPANY (the "Company"), a corporation dulyorganized and existing under the laws of the State of Texas, and having its principal office in Houston, Harris County, Texas, does by
these presents make, constitute and appoint

Edwin H. Frank III, W. Russell Brown, Jr.

its true and lawful Attorney-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,
acknowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to
include riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars
(53,000,000) and to bind the Company thereby as fully and to the same extent as if s ch bonds were signed by the Executive Vice
President, sealed with the corporate seal of the Company and duly attested by its Sect ary, hereby ratifying and confirming that the
said Attorney-in-Fact may do in the premises. Said appointment is made under and by authority of the following resolutions of the
Board of Directors of the U. S. Specialty Insurance Company:

Be it Resolved, that the President, any Vice-President, any Assistant Vice-President, any Secretary or any Assistant Secretary shall be and is hereby vested with full
power and authority to appoint any one or more suitabic persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the following
povisions:

Attorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,
recognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating the
Company's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the President
and scaled and effected by the Corporate Secretary.

Se il Resolmd. that the signature of any authorized otTicer and seal of the Company heretofore or heregner affixed to any power of attomey or any certificate relating
thereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect to
any bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

In Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive Vice
President, and its corporate seal to be hereto affixed this 13*of December, 2004.

Corporate seal U. S. SPECI i ANCE COMPANY
By

.

State of Texas

County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 13 of December, 2004 before me personally came Edward H. Ellis, Jr., to me known, who, being by me duly swom, did
depose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCE
COMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that the
seal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said Company; and
that he signed his name thereto by like order.

No . SHERRIGIBSON , Notary Public
'. : MYcoMMissioN exPIRES

My commission expires IÛ '
( -/ )

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoing
is a true and correct copy of a Power of Attomey, executed by said Company, which is still in full force and effect; furthermore, the
resolutions of the Board of Directors, set out in the Power of Attomey are in full force and effect.

In Witness Whereof, I have hereunto set my hand and affixed the seal of said Company ouston, Texas this 2nd day of
December , 20L.

Corporate Seal '
.s

Christopher . artin,
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SURETY RIDER

To be attached to and form a part of Bond No. BOO1252on behalf of
Resolute Natural Resources Companv , as principal and executed by
U.S. Specialtv Insurance Companv , as surety.

Effective date of bond: December 2, 2004
Effective date of change: December 2, 2004

In consideration of the mutual agreement herein contained, the principal and
the surety hereby consent to the following changes:

The Principal's name has changed from:

Resolute Natural Resources Company

T_O:

Resolute Natural Resources Company and
Resolute Aneth, LLC

Nothing herein contained shall vary, alter, or extend anyprovision or
condition of this bond except as herein expressly stated.

SIGNED, SEALED AND DATED THIS: December 20, 2004

Resolute Natural
Resources Company U.S. Specialty Insurance Company
Name of Principal u

gnature / Signature

*/ U. Êoain Vr4. &·ÅÊ
W. Russell Bro , Jr. Attorney-in-Fact

Name and title o penon Name and title of person
executing for Principal executing for



POWER OF ATTORNEY PAoot252ai2.2o.o4(Tobe used with bonds issued onbehalfof U. S. SPECIALTYINSURANCECOMPANY)
Enow AU Men by These Presents That, U. S. SPECIALTY INSURANCECOMPANY (the "Company"), a corporation dulyrganized and existing underthe laws of the State of Texas, and having its principal office in Houston, Harris County,Texas, doesbyhese presents make, constitute and appoint

Edwin H. Frank IH, W. Russell Brown, Jr.
s true and lawful Attomey-in-fact, with full power and authority hereby conferred in its name, place and stead, to execute,knowledge and deliver any and all bonds, recognizances, undertakings or other instruments or contracts of suretyship to::clude riders, amendments, and consents of surety, providing the bond penalty does not exceed Three Million Dollars53,000,000) and to bind the Company thereby as fully and to the same extent as if steh bonds were signed by the Executive Vice'resident, sealed with the corporate seal of the Company and duly attested by its Secrètary, hereby ratifying and confirming that thea:d Attomey-in-Fact may do in the premises. Said appointment is made under and by authority of the followingresolutions of the3eard of Directors of the U. S. Specialty Insurance Company:
ße it Resolved, that the President, any Vice-President, any Assistant Vice•President, any Secretary or any Assistant Secretary shall be and is hereby vested with full>ower and authority to appoint any one or more suitable persons as Attomey(s)-in-Fact to represent and act for and on behalf of the Company subject to the followingarovisions:
.4uorney-in-Fact may be given full power and authority for and in the name of and of behalf of the Company, to execute, acknowledge and deliver, any and all bonds,ecognizances, contracts, agreements or indemnity and other conditional or obligatory undertakings and any and all notices and documents canceling or terminating theEcmpany's liability thereunder, and any such instruments so executed by any such Attomey-in-Fact shall be binding upon the Company as if signed by the Presidentand scaled and effected by the Corporate Secretary.
Be it Resolted, that the signature of any authorized officer and se21of the Company heretofore or heregíter affixed to any power of attomey or any certificate relatinghereto by facsimile, and any power of attomey or certificate bearing facsimile signature or facsimile seal shall be valid and binding upon the Company with respect toany bond or undertaking to which it is attached. (Adopted by unanimous written consent in lieu of meeting on July 7, 2003.)

in Witness Whereof, U. S. SPECIALTY INSURANCE COMPANY has caused these presents to be signed by its Executive VicePresident, and its corporate seal to be hereto affixed this 13* of December, 2004.

Corporat: Seal U. S. SPEC ' NCE COMPANY
By

,

State of Texas
County of Harris ss: Edward H. Ellis, Jr., Executive Vice President

On this 13* of December, 2004 before me personally came Edward H. Ellis, Jr., to me loown, who, being by me duly swom, diddepose and say, that he resides in Houston, Texas, that he is Executive Vice President of U. S. SPECIALTY INSURANCECOMPANY, the company described in and which executed the above instrument; that he knows the seal of said Company; that theseal affixed to said instrument is such corporate seal; that it was so affixed by order of the Board of Duectors of said Company; andthat he signed his name thereto by like order.

No
. 1 SHERRI Gl9SON

, Notary Public. : MYCOMMISSION EXPIRES
·°

omeer17.2cos
My commission expires IÛ ' ( -

I, Christopher L. Martin, Secretary of U. S. SPECIALTY INSURANCE COMPANY, do hereby certify that the above and foregoingis a true and correct copy of a Power of Attorney, executed by said Company, which is still in full force and effect; furthermore, theresolutíons of the Board of Directors, set out in the Power of Attorney are in full force and effect.
In Witness Whereof, I have bereunto set my hand and affixed the seal of said Company ouston, Texas this 20th day ofDecember .20_04.

Corporate Seal '
.,

Christopher . artin,



REsoLUTE
NATURAL RESOURCES

JanetW. Pasque
Vice President

303.534.4600 ext 140
jp2sque@rnrc.net

January 21, 2005

David Albright
Manager, Ground Water Office
US EPA Region IX, Mail Code: WTR-9
75 Hawthorne Street
San Francisco. CA 94105

Jim Walker
US EPA Region IX
clo BLM Farmington Field Office
1235 La Plata Highway
Farmington, NM 8740 l

Re: Original Standby Trust Agreement
Pursuant to Surety Bond Number BOOl252

Dear Gentlemen:

Resolute Natural Resources Company purchased ChevronTexaco's interest in the Greater
Aneth Field area on November 30, 2004. Enclosed for each of your files is an original Standby
Trust Agreement. I believe this now finalizes the documentation required to transfer the
operations for the underground injection wells. We appreciate your patience as we worked our
way through the process. If you require additional information regarding this matter, please
contact me at 303 534-4600 x140.

Very truly yours,

RESOLUTE NATURAL RESOURCES COMPANY

Janet W. Pasque
Vice President

Enclosures

RESOLUTE NATURAL RESOURCES COMPANY
1675 BROADWAy, SulTa 1950, DENVKR, CO 80202

Volce / FAX:



ST A NDBY TRUST A GREEMENT

U.S. Enviror.mental Protection Agency
cadergrour.d Injection Control

by and cetween Resolute Natural Resources Company, a Celaware corporation, the"Grantor," and U.S. Bank.National Association, a national banking association,the "Trustee."

WHEREAS, the United States Environmental Protection Agency, "EPA," anagency of the United States Government, has established certain regulationsapplicable to the Grantor, requiring that an owner or operator of an injectionwell shall provide assurance that funds will be available when needed forplugging and abandonment of the injection well, and

WHEREAS, the Grantor has elected to obtain a surety bond and establish astandby trust to provide all or part of such financial assurance for thefacility(ies) identified herein, and

WHEREAS, the Grantor, acting through its duly authorized officers, hasselected the Trustee to be the trustee under this Agreement, and the Trusteeis willing to act as trustee,

NOW, THEREFORE, the Grantor and the Trustee agree as follows:

Section 1. Definitions. As used in this Agreement:

(a) The term "Grantor" means the owner or operator who enters into thisAgreement and any successors or assigns of the Grantor.

(b) The term "Trustee" means the Trustee who enters into this Agreementand any successor Trustee.

(c) "Facility" or "activity" means any underground injection well or anyother facility or activity that is subject to regulation under the UndergroundInjection Control Program.

Section 2. Identification of Facilities and Cost Estimates. ThisAgreement pertains to the facilities and cost estimates identified in ScheduleA (attached). (Schedule A lists, for each facility, the EPA identificationnudber, name, address, and the current plugging and abandonment cost estimate,or portions thereof, for which financial assurance is demonstrated.)

Section 3. Establishment of Fund. The Grantor and the Trustee hereby
establish a trust fund, the "Fund," for the benefit of EPA. The Grantor andthe Trustee intend that no third party have access to the Fund except asherein provided. The Fund is established initially as consisting of the
property, which is acceptable to the Trustee, described in Schedule B



hereto. Such property and any other property subsequently transferred to theTrustee is referred to as the Fund, together with all earnings and profitsthereon, less any payments or distributions made by the Trustee pursuant tothis Agreement. The Fund shall be held by the Trustee, IN TRUST, ashereinafter provided. The Trustee shall not be responsible nor shall i:

Se2tica 4. Payment for Plugging and Abandonment. The Trustee shall makepayments from the Fund as the EPA Regional Administrator shall direct, inwriting, to provide for the payment of the costs of plugging and abandonmentof the injection wells covered by this Agreement. The Trustee shall reimbursethe Grantor or other persons as specified by the EPA Regional Administratorfrom the Fund for plugging and abandonment expenditures in such amounts as theEPA Regional Administrator shall direct in writing. In addition, the Trusteeshall refund to the Grantor such amounts as the EPA Regional Administratorspecifies in writing. Upon refund, such funds shall no longer constitute partof the Fund as defined herein.

Section 5. Pavments Comorising the Fund. Payments made to the Trusteefor the Fund shall consist of cash or securities acceptable to the Trustee.

Section 6. Trustee Management. The Trustee shall invest and reinvest theprincipal and income of the Fund and keep the Fund invested as a single fund,without distinction between principal and income, in accordance with generalinvestment policies and guidelines which the Grantor may communicate in
writing to the Trustee from time to time, subject, however, to the provisionsof this Section. In investing, reinvesting, exchanging, selling, and managingthe Fund, the Trustee shall discharge his duties with respect to the trustfund solely in the interest of the beneficiary and with the care, skill,prudence, and diligence under the circumstances then prevailing, which personsof prudence, acting in a like capacity and familiar with such matters, woulduse in the conduct of an enterprise of a like character and with like aims,except that:

(a) Securities or other obligations of the Grantor, or any other owneror operator of the facilities, or any of their affiliates as defined in theInvestment Company Act of 1940, as amended, 15 USC 80a-2.(a), shall not beacquired or held, unless they are securities or other obligations of the
Federal or a State government;

(b) The Trustee is authorized to invest the Fund in time or demanddeposits of the Trustee, to the extent insured by an agency of the Federal or
State government; and

(c) The Trustee is authorized to hold cash awaiting investment or
distribution uninvested for a reasonable time and without liability for the
payment of interest thereon.

Section 7. Commingling and Investment. The Trustee is expressly
authorized in its



(a) To transfer from time to time any or all of the assets of the Fundto any comacn, commingled, or collective trust fund created by the Trustee inwhich the Fund is eligi'cle to participate, subject to all of the provisions

may be created, managed, underwritten, or to which investment advice isrendered or the shares of which are sold by the Trustee. The Trustee may votesuch shares in its discretion.

Section 8. Express Powers of Trustee. Without in any way limiting thepowers and discretions conferred upon the Trustee by the other provisions ofthis Agreement or by law, the Trustee is expressly authorized and empowered:

(a) To sell, exchange, convey, transfer, or otherwise dispose of any
property held by it, by public or private sale. No person dealing with the
Trustee shall be bound to see to the application of the purchase money or toinquire into the validity or expediency of any such sale or other disposition;

(b)· To make, execute, acknowledge, and deliver any and all documents oftransfer and conveyance and any and all other instruments that may be
necessary or appropriate to carry out the powers herein granted;

(c) To register any securities held in the Fund in its own name or in
the name of a nominee and to hold any security in bearer form or in book
entry, or to combine certificates representing such securities with
certificates of the same issue held by the Trustee in other fiduciary
capacities, or to deposit or arrange for the deposit of any securities issuedby the United States Government, or any agency or instrumentality thereof,with a Federal Reserve bank, but the books and records of the Trustee shall atall times show that all such securities are part of the Fund;

(d) To deposit any cash in the Fund in interest-bearing accounts
maintained or savings certificates issued by the Trustee, in its separatecorporate capacity, or in any other banking institution affiliated with the
Trustee, to the extent insured by an agency of the Federal or State
goveronent; and

(e) To compromise or otherwise adjust all claims in favor of or againstthe Fund.

Section 9. Taxes and Expenses. All taxes of any kind that may be
assessed or levied against or in respect of the Fund and all brokerage
commissions incurred by the Fund shall be paid from the Fund. All other
expenses incurred by the Trustee in connection with the administration of this
Trust, including fees for legal services rendered to the Trustee, the
compensation of the Trustee to the extent not paid directly by the Grantor,
and all other proper charges and disbursements of the Trustee, shall be paid
from the
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Section 10. Annual Valuation. Commencing after initial funding of thetrust, the Trustee shall annually, at least 30 days prior to the anniversarydate of esoablishmen: of the Fund, furnish to the Grantor and to the

Administrator shall cor.stitute a conclusively binding assent by the Grantor,
barring the Grantor from asserting any claim or liability against the Trustee
with respect to matters disclosed in the statement.

Section 11. Advice of Counsel. The Trustee may from time to time consult
with counsel, who may be counsel to the Grantor, with respect to any question
arising as to the construction of this Agreement or any action to be taken
hereunder. The Trustee shall be fully protected, to the extent permitted bylaw, in acting upon the advice of counsel.

Section 12. Trustee Compensation. The Trustee shall be entitled to
reasonable compensation for its services as agreed upon in writing from time
to time with the Grantor.

Section 13. Successor Trustee. The Trustee may resign or the Grantor may
replace the Trustee, but such resignation or replacement shall not be
effective until the Grantor has appointed a successor trustee and this
successor accepts the appointment. The successor trustee shall have the same
powers and duties as those conferred upon the Trustee hereunder. Upon the
successor trustee's acceptance of the appointment, the Trustee shall assign,
transfer, and pay over to the successor trustee the funds and properties then
constituting the Fund. If for any reason the Grantor cannot or does not act inthe event of the resignation of the Trustee, the Trustee may apply to a court
of competent jurisdiction for the appointment of a successor trustee or for
instructions. The successor trustee shall specify the date on which it assumes
administration of the trust in a writing sent to the Grantor, the EPA Regional
Administrator, and the present Trustee by certified mail 10 days before such
change becomes effective. Any expenses incurred by the Trustee as a result ofany of the acts contemplated by this Section shall be paid as provided in
Section 9.

Section 14. Instructions to the Trustee. All orders, requests, and
instruction by the Grantor to the Trustee shall be in writing, signed by such
persons as are designated in the attached Exhibit A, or such other designees
as the Grantor may designate by amendment to Exhibit A. The Trustee shall be
fully protected in acting without inquiry in accordance with the Grantor's
orders, requests, and instructions. All orders, requests, and instructions by
the EPA Regional Administrator to the Trustee shall be in writing, signed by
the EPA Regional Administrators of the Regions in which the facilities are
located, or their designees, and the Trustee shall act and shall be fully
protected in acting in accordance with such orders, requests, and
instructions. The Trustee shall have the right to assume, in the absence of
written notice to the contrary, that no event constituting a change or a



termination of the authority of any person to act on behalf of the Grantor orEPA hereunder has occurred. The Trustee shall have no duty to act in the
absence of such orders, requests, and instructions from the Grantor and/or
EPA, except as provided for herein.

Section 16. Irrevocability and Termination. Subject to the right of the
parties to amend this Agreement as provided in Section 15, this Trust shall be
irrevocable and shall continue until terminated at the written agreement of
the Grantor, the Trustee, and the EPA Regional Administrator, or by the
Trustee and the EPA Regional Administrator if the Grantor ceases to exist.
Upon termination of the Trust, all remaining trust property, less final trust
administration expenses, shall be delivered to the Grantor.

Section 17. Immunity and Indemnification. The Trustee shall not incur
personal liability of any nature in connection with any act or omission, made
in good faith, in the administration of this Trust, or in carrying out any
directions by the Grantor or the EPA Regional Administrator issued in
accordanc.e with this Agreement. The Trustee shall be indemnified and saved
harmless by the Grantor or by the Trust Fund, or both, from and against any
personal liability to which the Trustee may be subjected by reason of any act
or conduct in its official capacity, including all expenses reasonably
incurred in its defense in the event the Grantor fails to provide such
defense.

Section 18. Choice of Law. This Agreement-shall be administered,
construed, and enforced according to the laws of the State of Colorado.

Section 19. Interpretation. As used in this Agreement, words in singular
include the plural and words in the plural include the singular. The
descriptive headings for each Section of this Agreement shall not affect
interpretation or the legal efficacy of this Agreement.

IN WITNESS WHEREOF, the parties below have caused this Agreement to be
executed by their respective officers duly authorized and the corporate seals
to be hereunto affixed and attested as of the date first above written.

Resolute Natural Rs ces Com Grantor

By:
Theodore Gazulis

Chief Financial Officer

Attest:

Vice President of Land



U.S. Sa N¾o Assoc n



CERTIFICATE OF ACKNOWLEDGMENT
FOR

STANDBY TRUST FUND AGREEMENT

STATE OF COLORADO

cc NTY OF DENVER

On this 19th day of January , 2005 , before me personally
came Theodore Gazulis to me known, who, being by me duly sworn, did depose and
say that he resides at 106 Howard Drive, Tiburon CA 94920; that he is Vice
President and Chief Financial Officer of Resolute Natural Resources Company,
the corporation described in and which executed the above instrument; that he
knows the seal of said corporation; that the seal affixed to such instrument
is such corporate seal; that it was so affixed by order of the Board of
Directors of said corporation, and that he signed his name thereto by like
order.

( otary Ë
y commission expires:
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EXH I B I T A

As referenced in Section 14 of this Standby Trust Agreement, all orders,
requests, and instruction by the Grantor to the Trustee shall be in writing,
signed by such persons as are designated in this Exhibit A, or such other
designees as the Grantor may designate by amendment to Exhibit A.

Designated persons and their capacities as corporate officers:

Theodore Gazulis Vice President and Chief Financial Officer
Nicholas J. Sutton Chief Executive Officer
James M. Piccone President and General Counsel
Janet W. Pasque Vice



SCHEDULEA (as referenced in the trust agreement dated between Resolute
Natural Resources Company (the"Grantor")and U.S. Bank National
Association (the"Trustee")

Identification of Facilities and Cost Estimates

Forall properties:
Nanie offacilitr Auleth Lhlit

Address of facility: PO Box 800. Montezuma Creek, UT 84534
VVell

API Number Number Qtr/Qtr Section Twnshp Range State P+A cost (S)

430371ô27200Si B312 NESvv 12 40S 23E UTAH 25,000
43037301120051 C312 SVVSE 12 40S 23E UTAH 25,000
43037162780051 0212 SENE 12 40S 23E tirAH 25,000
43037300490031 D412 SESE 12 40S 23E LTTAH 25,000
43037158320081 E116 NVVNVV 16 40S 24E UTydd 25,000
430371604900Si E117 N\NNVV 17 40S 24E UTAH 25,000
43037154130081 E118 NVVNVV 18 40S 24E LTTAH 25,000
43037162800051 E119 NVVNVI 19 40S 24E UTAH 25,000
430371605000S1 E120 NVVNVV 20 40S 24E LTTAH 25,000
430371605100S1 E121 NVVNVV 21 40S 24E UTAH 25,000
43037302150051 E122 NVVNVV 22 40S 24E LTDAH 25,000
430371605400$1 E126 NVVNVV 26 40S 24E LTDAH 25,000
430371622200$1 E128 NVVNVV 28 40S 24E UTAH 25,000
430371605500S1 E129 NVVNVI 29 40S 24E UTAH 25,000
43037154850081 E136 NVVNVV 36 40S 24E LrrAH 25,000
43037159380031 E213 SVVNVV 13 40S 24E UTVue 25,000
430371593900S1 E214 SVVNVV 14 40S 24E LrrAH 25,000
43037313850031 E218 SVVNVV 18 40S 24E UT3Ma 25,000
43037154120051 E307 NVVSVV 7 40S 24E UTwas 25,000
430371606000Si E308 NVVSVV 8 40S 24E trfAH 25,000
43037302130051 E315 NVVSVV 15 40S 24E UTYua 25,000
430373009400S1 E316 NVVSVV 16 40S 24E UTwas 25,000
430371606200S1 E317 NVVSVV 17 40S 24E UTUMi 25,000
430371606300S1 E318 NVVSVV 18 40S 24E UTwai 25,000
43037160650081 E320 NWSW 20 40S 24E UTAH 25,000
430371606600S1 E321 NVVSVV 21 40S 24E UffAH 25,000
43037160670081 E322 En4SVV 22 40S 24E UTwai 25,000
43037160680081 E323 NVVSVV 23 40S 24E trfAH 25,000
430371606900S1 E324 NWSW 24 408 24E UTAH 25,000
430371607000$1 E325 NVVSVV 25 40S 24E trfAH 25,000
43037160710081 E326 NWSW 26 40S 24E UTAH 25,000
43037313860081 E407 SVVSVV 7 40S 24E U37Ma 25,000
43037159400081 E411 SVVSVV 11 40S 24E LTfAH 25,000
43037159410081 E413 SVVSVV 13 40S 24E trtAH 25,000
43037164210081 E414 SVVSVV 14 40S 24E UTYua 25,000
43037164220081 F114 NEbay 14 40S 24E Ulydd 25,000
43037160740081 F115 NENVV 15 408 24E trfAH 25,000
43037162850081 F116 NENNV 16 40S 24E Unyal 25,000
43037301550081 F118 NEbnN 18 40S 24E UnrAH 25,000
43037302350081 F123 NEnnN 23 40S 24E LTrAH 25,000
43037160760081 F208 SEnnN 8 408 24E UTwel 25,000
43037162860081 F217 SENNV 17 40S 24E UTwel 25,000
43037162870081 F218 SENNV 18 40S 24E tirAH 25,000
43037160770081 F219 SENNV 19 40S 24E UTYud 25,000
43037162880081 F220 SEbNV 20 40S 24E Ulyai



SCHEDULEA (as referenced in the trust agreementdated between Resolute
Natural Resources Company (the"Grantof) and U.S. Bank National
Associadon (the"Trustee")

Identification of Facilities and Cost Estimates

Forall properties:
Name of facility: Aneth Unit

Address of facility: PO Box 800, Montezuma Creek. UT 84534
VVell '

API Number Number Qtr/Qtr Section Twnshp Range State P+A cost ($)
43037160730051 F221 SENNV 21 403 24E UTAH 25,000
43037303730051 F222 SENNV 22 40S 24E UTAH 25.000
43037160790051 F223 SENVV 23 40S 24E UTAH 25,000
43037162890081 F224 SEPAN 24 40S 24E UTAdi 25,000
430371608001Si F225 SEbNV 25 40S 25E UTAH 25,000
430371629000S1 F226 SENVV 26 40S 24E UTAus 25,000
430371629200S1 F229 SENNV 29 40S 24E UTAH 25,000
43037162930051 F235 SEN\N 35 40S 24E UTAda 25,000
430371629400Si F236 SEboN 36 40S 24E LTTAH 25,000
43037159420081 F314 NES\¾ 14 40S 24E UTAda 25,000
430371629600S1 F315 NESVV 15 40S 24E UTAki 25,000
43037162970051 F316 NESVV 16 40S 24E UTAH 25,000
43037154150051 F407 SESVV 7 40S 24E UTAH 25,000
430371629800S1 F408 SESVV 8 40S 24E UTAki 25,000
430371608200S1 F409 SESVV 9 40S 24E UTAH 25,000
43037303330031 F416 SESVV 16 40S 24E UTAH 25,000
43037162990051 F417 SESVV 17 40S 24E LPGAH 25,000
430371508300$1 F418 SESVV 18 40S 24E trCAH 25,000
430371630000Si F420 SESVV 20 403 24E UTAdi 25,000
430371608400S1 F421 SESVV 21 40S 24E UTAki 25,000
43037160850081 F422 SESVV 22 40S 24E UTUAH 25,000
430371608600S1 F423 SESVV 23 40S 24E U19MB 25,000
430371608700$1 F424 SESVV 24 40S 24E UTAH 25,000
430371630100Si F425 SES\¾ 25 40S 24E UTAH 25,000
43037303440031 G116 NVVNE 16 40S 24E UTAki 25,000
430371608900S1 Gil7 NVVNE 17 40S 24E LTFAH 25,000
43037160900081 G118 NAAR4E 18 40S 24E LirAH 25,000
43037160910081 G119 NNVNE 19 40S 24E UTAH 25,000
43037160920081 G120 NVVNE 20 40S 24E UTAH 25,000
43037303350081 G121X NVVNE 21 40S 24E UTAki 25,000
430373042500S1 G122 FNVNE 22 40S 24E UTAH 25,000
430371630600S1 G123 NWWWE 23 40S 24E UTAH 25,000
430371609501S1 G125 NVWME 25 40S 24E UTAH 25,000
43037303720081 IGi26X NVVNE 26 40S 24E UTAki 25,000
43037163070081 Gi27 NVWWE 27 40S 24E Un>Ji 25,000
43037162240081 G128 NVVNE 28 40S 24E Unval 25,000
43037160970081 G129 FNVNE 29 40S 24E UTAH 25,000
43037154860081 G136 NWNE 36 40S 24E UTAH 25,000
43037161000081 G307 NVVSE 7 408 24E Un>di 25,000
430371610100S1 13308 NVVSE 8 408 24E Un?+1 25,000
43037301070081 13316 NVVSE 16 40S 24E trrtui 25,000
43037161030081 G317 NWSE 17 408 24E UTAH 25,000
43037161040081 IG318 NNVSE 18 40S 24E Un>al 25,000
43037163090081 G319 NWSE 19 40S 24E UTAH 25,000
43037161050081 G320 NWSE 20 40S 24E UTAH 25,000
43037300950081 G321X FNVSE 21 40S 24E UTAH



SCHEDULEA (as referenced in the trust agreementdated between Resolute
Natural Resources Company (the"Grantor")and U.S.Bank National
Association (the"Trustee")

Identification of Facilities and Cost Estimates

Forall properties:
Narne of facility: Aneth Unit

Address of facility: PO Box 800.hAontezurna Creek,LPF 84534
.

Well
API Number Number Qtr/Qtr Section Twnshp Range State P+A cost (S)
43037202310051 G322x NVVSE 22 40S 24E UTAH 25,000
43037161110051 G324 NVVSE 24 40S 24E UTAH 25,000
430371611300S1 G326 NVVSE 26 40S 24E trfAH 25,000
43037159440131 G411 SVVSE 11 40S 24E UfrAH 25,000
430371594500S1 C>414 SVVSE 14 40S 24E UTYue 25,000
430371611600S1 IG415 SVVSE 15 40S 24E UTwai 25,000
430371617700S1 H122 NENE 22 40S 24E UTAH 25,000
43037161190081 H208 SENE 8 40S 24E LffAH 25,000
430371631200$1 H216 SENE 16 40S 24E UTIMM 25,000
430371631300S1 H217 SENE 17 40S 24E UTYue 25,000
43037161200031 H218 SENE 18 40S 24E UTAH 25,000
430371612100Si H219 SENE 19 40S 24E UTAH 25,000
430371631400S1 H220 SENE 20 40S 24E trC4H 25,000
430371612200Si H221 SENE 21 40S 24E UTAH 25,000
430373024200$1 H222 SENE 22 40S 24E LffAH 25,000
430371612300S1 H223 SENE 23 40S 24E Ulvde 25,000
430371612400S1 H225 SENE 25 40S 24E UTwai 25,000
430371631600Si H226 SENE 26 40S 24E UTwas 25,000
43037163170051 H227 SENE 27 40S 24E LrCAH 25,000
43037163180031 H229 SENE 29 40S 24E trfAH 25,000
430371631900S1 H234 SENE 34 40S 24E UTwas 25,000
43037163200081 H235 SENE 35 40S 24E trfAH 25,000
430373138100S1 H314X NESE 14 40S 24E UTYue 25,000
430373031200S1 H315 NESE 15 40S 24E trfAH 25,000
430371632200S1 H407 SESE 7 40S 24E trfAH 25,000
430371632300S1 H408 SESE 8 - 40S 24E UT]\H 25,000
43037202300081 H416 SESE 16 40S 24E trfAH 25,000
430371632600S1 H417 SESE 17 40S 24E Ulved 25,000
43037163270081 H418 SESE 18 40S 24E LrtAH 25,000
43037163290081 H420 SESE 20 40S 24E Ul]\H 25,000
430371633000Si H421 SESE 21 40S 24E LTTAH 25,000
430371612801S1 H423 SESE 23 40S 24E LTTAH 25,000
43037163310081 H424 SESE 24 40S 24E LTEAH 25,000
43037161290081 H425 SESE 25 40S 24E trfAH 25,000
43037163320081 H426 SESE 26 40S 24E LTTAH 25,000
43037163330081 H427 SESE 27 40S 24E Ulydi 25,000
43037161320081 Ji30 FNVNVV 30 40S 25E UffAH 25,000
43037159460081 Ji31 FBARMVV 31 408 25E trrA14 25,000
43037161340081 J330 FNVSVV 30 40S 25E LTTAH 25,000
43037161350081 K230 SENW 30 40S 25E UTAH 25,000
43037163350081 K231 SENNV 31 40S 25E UTyud 25,000
43037161370081 K430 SESVV 30 40S 25E Unydd 25,000
43037161390081 L330 NVVSE 30 408 25E UTyud 25,000
43037161400081 L419 SVVSE 19 40S 25E UTyd4 25,000
430371614100S1 M230 SENE 30 40S 25E trtAH 25,000
43037163370081 M430 SESE 30 408 25E trrAH 25,000



Bond No. BOOl252ROS-02-06

SURETY RIDER

ITo be attached to and form a part of Bond No. B001252 on behalf of Resolute
Natural Resources Company and Resolute Aneth, LLC as Principal and executed
by U.S. Specialty Insurance Company0 as Surety.

Effective date of Bond:-December 2, 2004
Effective date of change: May 2, 2006

In consideration of the mutual agreement herein contained, the Principal and the
Surety hereby consent to the following changes:

1) The Total Penal Sum of Bond is hereby changed from $3,425,000.00to
$10,816,000.00; and

2) Schedule A is hereby deleted in its entirety and replaced by
Schedule A - Revised May 2, 2006.

Nothing herein contained shall vary, alter, or extend any provision or condition of
this botid except as herein expressly stated.

SIGNED, SEALED AND DATED THIS 2ndday of May, 2006

gefuges.- Jonac.ex 46' U.S. Specialty Insurance Company
Name of Principal N

,

nature Signature

NE
, W. Russell Brown, Jr. Attorney-in-Fact

Name and title of person Name and title of person
executing for Principal executing for













' RESOLUTE '

NATunAL REsounces

JanetW.Pasque
Vice President

303.534.4600ext 140
jpasque@mrc.net

January 3, 2005

David Albright
Manager, Ground Water Office
US EPA Region IX, Mail Code: WTR-9
75 Hawthome Street
San Francisco. CA 94105 ,

Re: Original Surety Performance Bone Number 8001252

Dear Mr. Albright:

Resolute Natural Resources Company purchased ChevronTexaco'sinterest in the Greater
Aneth Field area on November 30, 2004. Enclosed is the original Surety Performance Bond in
the amount of $3,425,000 for your files. Jim Walker in the Farmington office advisedme that
you are to receive this original bond for the underground injection control. We are in the process
of preparing the Trust Agreement. Once we have this in our possession I will be certain you
receive a copy of it as well. If you require additional information regarding this matter, please
contact me at 303 534-4600 x140. .

Very truly yours,

RESOUTTE NATURALRESOURCES COMPANY

anet W. Pasque
Vice President

Enclosures

RESOL.UTE NATunAL Resouness COMPANY
t 675 BaoAowAY, Sutra 1950, DENVER, CO SO2O2

. . . .... . Voica / FAX:



Class IID UIC Permit Application, Aneth Unit C-314 LDVL SWD May 11, 2006

ATTACHMENT 1 (e)

OPERATOR







CORPORATEACKNOWLEDGEMENT

STATEOP (Mg ).
)ss.

COUNTYOF s )

The foregoinginstrumentwas acknowledgedbeforemethis30thdayof November,2004,by
ich s , as Ÿlg Raggd ofResoluteNaturalResourcesCompany,a
Delawarecorp on, oribehalfof saidcorporation. c.y

3Y
WITNESSmy hand andofEcialseaL .-

NótaryPublio
C

CORPORATEACKNOWLEDGEMENT
STATEØFTEXAS )

)SS.

COUNTYOF HARRIS )

The foregoinginstrumentwas koknowledged beforeme this 30thday of November,2004,by L.
C, LaFleur, as Attorney-in-Fact of ChevronILS.A. Inc.,a Pennsylvania corporation,onbehalfof
saidcorporation.
W NESS flie seaL

NptaryPublic 61 8. MiddenViewCr.
Woodands, TX



UIC INJECTION PERMIT APPLICATION ANALYSIS FORM
WELL NAME: C-314 LDVL SWD

API #: 43037 J¿ ff
R649-5-2. Requirements For Class II Injection Wells Including Completed Items, Needed Items, & Comments
Water Disposal, Storage And Enhanced Recovery Wells.

l. Injection wells shall be completed,equipped, operated, and 1. O.K.
maintained in a manner that will prevent pollution and damage to
any USDW, or other resources and will confine injected fluids to /
the interval approved.

2. The application for an injectionwell shall include a properly 2. UIC Form 1 lacks API number.
completed UIC Form 1 and the following:

2.1. A plat showing the location of the injection well, all 2.1 The plat is incomplete for operator within ½ mile radius.
abandoned or active wells within a one-half mile radius of the
proposed well, and the surface owner and the operator of any
lands or producing leases, respectively, within a one-half mile
radius of the proposed injection well.

2.2. Copies of electrical or radioactive logs, including gamma ray
2.2 The well is not drilled yet so no logs have been generated.

logs, for theproposed well run prior to the installation of casing
and indicating resistivity, spontaneous potential, caliper, and
porosity.

2.3. A copy of a cement bond or comparable log run for the 2.3 The well is not drilled yet so no logs have been generated.
proposed injection well after casing was set and cemented.

2.4. Copies of logs already on file with the division should be 2.4 The well is not drilled yet so no logs have been generated.
referenced, but need not be refiled.

2.5. A description of the casing or proposed casing program of 2.5 That information has not been tendered yet.
the injection well and of theproposed method for testingthe
casing before use of the well.

2.6. A statement as to the typeof fluid to be used for injection, its 2.6 O.K.
source and estimated amounts to be injected daily.

2.7. Standard laboratory analyses of(l) the fluid to be injected, 2.7 An analysis of the injectate has been tendered but, since the well
(2) the fluid in the formationinto which the fluid is being has not been drilled, they don't have an analysis of the connate
injected, and (3) the compatibility of the fluids· water, much less a compatibility study.

2.8. The proposed average and maximum injection pressures. 2.8 O.K. To be modified by SRT data.

2.9. Evidence and data to support a finding that theproposed 2.9 Step rate test (SRT) is planned.
injection well will not initiatefracturesthroughthe overlying
strata or a confining interval that could enable the injected fluid
or formation fluid to enter the fresh water strata.

2.10. Appropriate geological data on the injection interval and 2.10 No data tendered yet other than reservoir parameters and anconfining beds,and nearby Underground Sources of Drinking
Water, including the geologic name, lithologic description, identification of the USDWs in the area and a list of the wells in the

thickness, depth, water quality, and lateral extent; also greater AOR, includmg some completion data.
information relative to geologic structure near theproposed well
which may effect the conveyance and/or storage of the injected
fluids.

2.11. A review of the mechanical condition of each well within a 2.11 No performed yet.
one-half mile radius of theproposed injection well to assure that
no conduit exists that could enable fluids to migrate up or down
the wellbore and enter improper intervals.

2.12. An affidavit certifying that a copy of the application has 2.12 Not tendered yet.
been provided to all operators, owners and surface owners within
a one-half mile radius of theproposed injectionwell.

2.13. Any other additional information that the board or division 2.13 O.K
may determine is necessary to adequately review the application.

OTHER COMMENTS AND OBSERVATIONS: The deficiencies involving items 2, 2.1 and 2.12 are fatal flaws and will need to be cured
prior to any additional processing of this application. The other deficiencies will need to be cured before we can issue a permit.

Reviewed by: Christopher J. Kierst Date:
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